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9:04 a.m. Thursday, September 10, 2009

[Mr. Doerksen in the chair]

The Chair: Good morning, ladies and gentlemen. It's my pleasure
to welcome everyone to this meeting of the Standing Committee on
Community Services. We're gathered this morning to discuss Bill
202, which we've done some previous work on. We'll cal the
meeting to order. I'll just note that we have severa members
attending viaconferencecall. OnthephoneisHarry Chase. You're
there, Harry?

Mr. Chase: Good morning.

The Chair: Good morning.
Art Johnston will be coming on.

Mr. Rodney: Good morning, Mr. Chair.
The Chair: Good morning, Dave.
Mr. Hehr: Good morning, everyone.

The Chair: Good morning, Kent. Kent is also the deputy chair of
the committee.

I’m going to ask the committee members around the table and
peoplesitting at thetableto introduce themsel vesjust for therecord.
I'm Arno Doerksen, chair of the standing policy committee and
MLA for Strathmore-Brooks.

Mr. Johnson: Good morning. Jeff Johnson, Athabasca-Redwater.

Mr. Bhardwaj: Good morning. Naresh Bhardwaj, Edmonton-
Ellerdie.

M s Dean: Shannon Dean, Senior Parliamentary Counsel.

Dr. Massolin: Good morning. Philip Massolin, committeeresearch
co-ordinator, Legidative Assembly Office.

Ms LeBlanc: Stephanie LeBlanc, legal research officer with the
Legidative Assembly Office.

Ms Stein: Rachd Stein, research officer, Legislative Assembly
Office.

M s Friesacher: Good morning. Melanie Friesacher, communica-
tions consultant, Legislative Assembly Office.

Mrs. Sarich: Good morning. Janice Sarich, MLA for Edmonton-
Decore and parliamentary assistant to the Minister of Education.

Mr. Lukaszuk: Thomas Lukaszuk, Edmonton-Castle Downs.

Ms Rempel: Jody Rempel, committee clerk with the Legidative
Assembly Office.

The Chair: Okay. Thank you.

Just afew housekeepingitems. I'd just remind membersand staff
that Hansard will operate the microphones, so there is no need to
turn them on and off manualy. 1'd also ask, if you're sitting at the
table, that you either turn your BlackBerrys off or keep themin your
pockets. They do run interference with the audio system, so please
keep them off the table if you can.

Thelast meeting of thiscommitteewas June 22, | believe. | guess
that to begin with, we should approve an agenda. | think an agenda
has been circulated to committee members. Are there any other
itemsto add to the agenda? If not, amotion to approve the agenda?
Moved by Member Sarich, seconded by Mr. Bhardwg. All in
favour, pleaseindicate. That's carried. Thank you.

The minutes have been circulated of our previous meeting, which
wasJune 22. Arethereany changesthere? Arethere omissionsthat
need to be noted with regard to the previous minutes? If not, a
motion to approve the minutes would be in order. Mrs. Sarich,
seconded by Mr. Lukaszuk. All infavour? That's carried. Thank
you.

At the last meeting of this committee members directed the
committee research staff to prepare a cross-jurisdictional review of
legidlation similar to what isfound in Bill 202. This document has
been prepared and distributed to memberswith briefing material sfor
this meeting. At this point I'd like to invite Stephanie LeBlanc to
review the document and answer any questions that members may
have with regard to that document. Stephanie, please.

MsLeBlanc: Thank you, Mr. Chair. | amgoing to bereviewing the
document entitled Cross-Jurisdictional Comparison, and it's dated
September 2, 2009. Only two other jurisdictions in Canada had
legidation similar to Bill 202. These jurisdictions were New
Brunswick and Nova Scotia, with the most similar being Nova
Scotia.

New Brunswick’s Control of Municipalities Act permits the
Lieutenant Governor in Council to appoint a commissioner of
municipal affairswho’ sentitled to direct an auditor to make an audit
of the financia affairs of a municipality. However, the commis-
sioner is currently the deputy minister for the Department of Local
Government, and thereforethe commissioner does not have an office
separate from the ministry.

Nova Scotia recently passed amendments to the Municipal
Government Act. Included inthese amendmentsistheability for the
minister to appoint a municipal auditor general. The municipal
auditor general has the power to examine the accounts, procedures,
and programs of amunicipality.

The cross-jurisdictional chart, beginning on page 4 of the
comparison, looks at the differences between the three pieces of
legislation. The main aspect of the New Brunswick legislation that
distinguishes it from Nova Scotia and Bill 202 is that the commis-
sioner of municipal affairs is not a separate office that conducts
audits. The commissioner only hasthe authority to direct an auditor
to make an audit of amunicipality rather than audit the municipality
itself. The municipal auditor general under both Bill 202 and Nova
Scotia samendmentsto the Municipa Government Act would have
the authority to conduct value-for-money audits.

Both the amendments to Nova Scotia' s Municipal Government
Act and the New Brunswick Control of Municipalities Act are
attached as appendices to this comparison if you'd like to have a
look at the specific provisions of the legislation.

Thank you.

The Chair: Thank you, Ms LeBlanc.

Just for the record and to note, Ms Notley, welcome to the
meeting this morning. For those on the phone, Ms Notley has just
stepped in and taken a seat at the table, so welcome.

Ms Notley: Thank you. Sorry about being late.

The Chair: That'sfine.
At thispoint | would openit to questionsor commentswith regard
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to the cross-jurisdictional review. Mr. Lukaszuk, you had a
question?

Mr. Lukaszuk: Thank you for that. In your review you juxtapose
these two pieces of legislation from New Brunswick and Nova
Scotiavis-avisour hill, but | don’t hear you juxtaposing it against
our current legislation which isin force. From my engagement in
that particular piece of legislation I’ m noting that what Nova Scotia
and New Brunswick have just arrived at is what we actually have
and have had for a long time because our Minister of Municipal
Affairscanretain an auditor general and audit any and all municipal-
itiesin the province of Albertaif deemed suitable. So they simply
caught up to what we have as status quo. Would you agree with
that?

9:10

Ms LeBlanc: | think the main difference is this idea of a separate
office that would conduct audits on the municipalities. Thereisthe
authority under the Municipal Government Act for the minister to
direct an audit, but this would be a separate body.

Mr. Lukaszuk: But doeseither New Brunswick and/or Nova Scotia
actually truly have aseparate body? If it sthe deputy minister of the
Minister of Municipal Affairs, that is not a separate body.

Ms LeBlanc: I'd agree in the case of New Brunswick. The
legislation doesn't specify that it has to be internal, but it has been
the practice to appoint the deputy minister. In the case of Nova
Scotiait is actualy amunicipal auditor general similar to Bill 202,
but those provisions aren’t proclaimed in force yet, so we're not
totally clear on how that will al play out.

Mr. Lukaszuk: Okay. Thank you.

The Chair: Any other questions or comments with regard to the
cross-jurisdictional review?

Mr. Chase: It would seem that the majority of provinces, based on
thereview, arenot following thedirection that Bill 202 isproposing,
that they have | eft the auditing authority primarily to the municipali-
ties. | just want to make sure that that’s the correct observation.

MsL eBlanc: Theonly other jurisdiction with the municipal auditor
general was Nova Scotia.

Mr. Chase: Thank you.

The Chair: Welcome, Mr. Benito. Just again for those on the
phone, MLA Benito has joined the table. Welcome here this
morning.

Mr. Benito: Thank you.
The Chair: Any further questions or comments?

Ms Natley: I, of course, could answer this question myself if I'd
done more time preparing, and | haven’t. In the course of looking
at Nova Scotia, since that’s the only one with a similar model in
place, hastherebeen any opportunity to contact government officials
thereto find out what the expectation iswith respect to proclamation
since there has been a change in government since the act was
passed, with proclamation delayed, and the status that we're at right
now?

MsLeBlanc: I'm not sure of the answer to that, but | can find that
out.

M s Notley: Thank you.

TheChair: Any further questions? If not, thank you for that report,
Ms LeBlanc.

A communications update was aso included in the briefing
materials for today’ s meeting, and that’s a one-page document that
you've had access to. We won't review it further unless there are
comments or questions with regard to what has happened with
regard to communications. Clearly, we see there’ s been significant
interest in this bill, and | think that’s been well noted. We've had
significant numbers of written submissions upon our invitation
publicly following the last meeting. | think that's an interesting
situation and certainly highlights the importance of the matters that
Bill 202 proposesto deal with.

On June 22, when the committee invited submissions to be
received on Bill 202, we also indi cated that these submissionswould
be made public. We' ve received quite a number of submissions
from municipalities and also other organizations as well as private
citizens. In the past committees have made submissions of this
nature available to the public but with al of the private contact
information removed or severed from the submission. The name of
the submitter ismade public, but thingslike e-mail addresses, phone
numbers, addresses, and that kind of thing would be withheld in
respect of their privacy. Is this how the committee wishes to
proceed in this case as well? We have a significant number of
responses.

If that’ sthe case, | think it would bein order to have amotion that
we make the responses to our invitation public but that we sever
private information other than the names of individuals that have
contributed.

Ms Notley: So moved.

TheChair: Thank you. Seconded? Mr. Bhardwaj. Thank you. All
infavour? That's carried and noted. Thank you.

Alsoincludedinthebriefing material for today’ s meeting wasthe
summary of the submissions that were received as well as a
legislative summary. Dr. Philip Massolin and Rachel Stein are
available today to discuss the submission summary document. Are
there any questions or comments with regard to that?

Dr. Massolin, would you like to make comments?

Dr. Massolin: Yes. Thank you, Mr. Chair. I'll ask Rachel Stein
just to provide to the committee a brief oral briefing of the submis-
sion summary if that’s desirable.

TheChair: That would beexcellent, followed by potential questions
or comments from the committee members. Thank you.

Dr. Massolin: Thank you.
Ms Stein.

Ms Stein: Okay. Thank you. A total of 100 submissions were
received. Of the submissionsreceived, 52 opposed the bill, 29 were
in support, and 19 did not clearly indicate aposition. Most submis-
sions received from municipalities expressed opposition to the hill;
however, two municipalities did indicate that they were in support.
Asnoted on page 15 of the summary, 14 of the submitters requested
to appear or expressed an interest to appear before the committee.
Themajority of theinformation providedin the submissionscould
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be categorized into one of the 10 organizational categories as noted
on page 4 of the summary briefing. The most recurrent comment
pertained to the redundancy of Bill 202. Most municipalities, the
AUMA, and severa members of the public indicated that Bill 202
does not takeinto account the current requirements of the Municipal
Government Act. Many of the submissionsfrom municipalities, the
AUMA, and the AAMDC among others also commented that an
officeof themunicpal auditor general would result inincreased costs
and bureauracy and would be an infringement on municipal
autonomy. Some of these submitters indicated that an office of a
municipal auditor general wouldimpact municipal sustainability and
place unnecessary expenditures on taxpayers. Some of these
submitters also indicated that municipalities do not require this
office and that they were able to ensure accountability and perform
audits without the new legidlation.

A number of submissions, primarily from municipaities, aso
expressed resistance to the application of Bill 202; that is, that it
would apply to al municipalities. These submissionsindicated that
audit or financial issues with certain municipalities should be
addressed directly with that municipality rather than developing an
office of amunicipal auditor general.

Many of the submissions received from members of the public
indicated that there was aneed for additional municipal accountabil-
ity, which an office of amunicipal auditor general would be ableto
achieve. Many of these submissions indicated that they were in
support of having municipal auditsconducted by an auditor who did
not report directly to the municipality.

Some of the submissions, including those received from the
Auditor General of Alberta and the Institute for Public Sector
Accountability, commented on the role of the auditor and types of
audits. These submissions expressed the importance of having
clearly defined objectives for an audit framework and a clearly
defined mandate for auditors.

Several of the submissions also expressed concern over some of
the terminology used in Bill 202. More specifically, concern was
expressed over the use of theterm “ systems,” that adefinition is not
provided in the hill.

Concern was also expressed that Bill 202 does not indicate what
type of audit the office of the municipal auditor general would
conduct.

Lastly, there were comments made pertaining to sharing the audit
reports and recommendations of an office of the municipal auditor
general with the public and requiring parties to appear before a
municipa auditor general who receives evidence or to produce
records. Most of the submissionswho commented on sharing audit
reportsand recommendationswith the public expressed their support
for this requirement. The Institute of Chartered Accountants of
Albertadid not express opposition to making information public but
did expressimportancefor confidentiality concerning audit working
papers. The two submissions who commented on the requirement
to give evidence or produce records expressed their support for this
component of the bill. One submission did express a concern,
however, suggesting that it may be challenging to require a non-
Canadian agency to appear before the municipa auditor general.

Thank you.

9:20

The Chair: Thank you.

Arethere any comments or questions with regard to the summary
that we'vejust heard? Any committee members have questions for
staff with regard to the submissions that we' ve heard? If not, thank
you for that.

Did you have some more comments, Dr. Massolin?

Dr. Massolin: Mr. Chair, | just have one item to discussif | could.
That has to do with the other document, the document we call the
legidlative summary, that we've prepared on Bill 202 and that
members had a chance to see posted and review, hopefully. Thisis
the first time that research staff in the LAO has produced such a
document. This document is designed to give some background
information on the bill, give a bill summary, some of the salient
elements of the proposed legidation, provide a brief overview of
what other jurisdictionsaredoing, and aswell providean analysisin
terms of what some of the important issues are raised by the bill
itself.

I’mwondering right now if | could, Mr. Chair, get somefeedback
from the committee with respect to how useful they found this
document. What we'd liketo seeiswhether or not it’s useful to the
committee and whether we should produce these types of documents
asamatter of course when acommittee such asthisreviewsbills or
other legislation.

Thank you.

TheChair: Thank you, Dr. Massolin. Y ou'rereferring specifically
to the document titled Legidative Summary for the Standing
Committee on Community Services Regarding Bill 202, right?

Dr. Massolin: Precisdly.
The Chair: That's about asix- or eight-page document, right?
Dr. Massolin: That'sright.

The Chair: Thank you. I’ll invite committee members to respond
tothat. | think it’san opportunity to provide some useful feedback
to the staff with regard to this presentation.

Ms Notley: Well, it certainly, you know, is aways good to see the
work that goesinto thesethings. Therewere certainly parts of it that
were helpful pieces of information.

| think that the piece on thethingsto consider and theimplications
sort of inspired in me a desire to engage in a bit of debate with the
document. | guess that would be a bit of a concern. We wouldn’t
want to have adocument stating sort of —there are certain statements
in therethat | think could be the subject of some debate. Therewas
abit of that. | don’t know that that was for this body to produce that
kind of thing. I’'m particularly looking in | think it was section 5.0.

But there were other parts of it that were definitely very helpful
and, you know, well researched: the summary of the bill and the
cross-jurisdictional comparisonand, obviously, thedebatesand stuff
likethat. But, yeah, | don’t know that | should beinspired to debate
adocument that's produced out of the LAO.

That’s my own personal take on it.

The Chair: Okay. Thank you.
Any other comments with regard to the document?
If not, was that useful feedback?

Dr. Massolin: Yes. Thanks very much.

The Chair: Thank you for your work on that.

Now with regard to public hearings, you'll recall that when we
solicited for input on Bill 202, we asked submitters to indicate
whether or not they would beinterested in making a presentation to
the committee in addition to their written submissions. We've had
opportunity to review the written submissions as we've received
them. We now need to decide if we would benefit from further
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presentations. Are there thoughts with regard to that from commit-
tee members? Do we want to have presenters comein to present on
the bill?

Mr. Lukaszuk.

Mr.Lukaszuk: Thank you, Mr. Chair. Definitely therewere groups
that submitted in writing — | don’t think anybody around this table
would consider them to be stakehol ders—who may wish to havethe
opportunity to further flesh out their comments or perhaps further
contribute in rebuttal.

The Chair: Mr. Lukaszuk, can | interrupt for just a second?
Mr. Lukaszuk: Certainly.

The Chair: | understand that Mr. Art Johnston has dialed in. Can
you hear us, Mr. Johnston?

Mr. Johnston: | can now. Good morning.

The Chair: Okay. Good. | understand there was some difficulty
with that. Thank you.
Sorry. Go ahead, Mr. Lukaszuk.

Mr. Lukaszuk: Thank you. | identified some groups of stake-
holdersthat | think would be of some benefit to hear from, keeping
in mind that what we' rereally doing in this committee and what the
am of the bill is, as | understand, unless Mr. Johnston would
contradict this, is to develop a framework policy on auditing
municipalities. Hence, | would be really interested to hear from
some of the groups or municipalities that can give us a global
perspective on policy, on their interna auditing mechanism or lack
thereof.

One thing only | would urge the committeeis to stay away from
actually vetting or putting the committee in a position where we
would hear individual issueswith individual municipalities because
that’ sgoing to put this committeein a predicament. Thereare other
vehicles by which a citizen can vet his issues with individual
municipalities.

Albertans had an opportunity to writein. Mr. Chair, correct me
if I'm wrong, but only six individual citizens have writtenin. The
rest of the submissions — were there more? | see a nodding head.

Dr. Massolin: | think there were many more public submissions.
Maybe Ms Stein can give us a ballpark figure of that.

Ms Stein: Wdll, | think that of the hundred, it was 58 from munici-
palities, and | believe 67 were solicited stakeholders. Therewerea
few nonsolicited stakeholders, and then the remainder were public.

Mr.Lukaszuk: Sohow many individual Albertans, not representing
associations or chambers of commerce but just actua individual
citizens? Do you know more or less? | found six. You've seen
more? Have | missed any?

MsStein: Yeah. | believe it was more than 20 that were members
of the public, but there were four that indicated that they would be,
you know, available to come in. The remainder of the public
submissions did not indicate any desire to comein.

Mr. Lukaszuk: In essence, Mr. Chair, what I'm saying is that |
would like to hear from some of the stakeholders that can give usa
global perspective on auditing practices or, as | said earlier, lack

thereof from a policy perspective. | would not want to review
individual municipalities auditing practices or any particular
person’ sissues with individual municipalities’ practices.

If youwould liketo indulge me, | would just giveyou alist of the
groups that | have in mind that perhaps would be of benefit to be
heard. Maybe there are others, but | did make some notes on that.
I’ll leavethat to you, Mr. Chair, whether you want meto go through
it or not.

TheChair: | think you' rewelcometo. At this point there are some
other comments, too, so maybe let’s just hold the list for just a
minute.

Mr. Lukaszuk: Sure.
The Chair: Mrs. Sarich.

Mrs. Sarich: Thank you, Mr. Chairman. First of al, | think it's
important to thank all the stakeholders and individuals who made a
submission to our committee and are taking the opportunity to
express their viewpoints on this very important item that is up for
discussion today in the context of our agenda.

| think that the issue at hand is one that is complex, and for me it
might be very helpful to have organizations that would be able to
frame the context of what we' relooking at and to provide alittle bit
more background information that would be helpful. For example,
from the big lens view we would be perhaps looking at stakehol der
groups that could provide background on the role of auditors, the
difference between internal and externa audit, and their role and
responsibility relative to the entities to which they're providing a
service.

From that context it would help frame the discussion as we're
looking at Bill 202, and it would help provide some insight and
information and create a broader understanding of what we're
looking at. Becausethereare nuancesinthebill and therewerealot
of questions raised by various stakeholders, | think it would be
helpful. [, too, having reviewed all the submissions, would be able
to put forward acoupl e of hel pful suggestionsasto stakehol dersthat
would be of value to come forward to the committee to make a
presentation to providethat framework of information that would be
helpful for our committee.

Thank you.

9:30

The Chair: Okay. Thank you.

Two members have indicated positively an interest in having
presentations to the committee. 1’m open to other comments with
regard to that.

Ms Notley, | think you wanted to speak to that.

Ms Notley: Yeah. Well, just to get on the record, there were 27
submissions from individual citizens. That’s how many camein.

| understand and have some sympathy with what’ sbeen said so far
interms of wanting to get that global stuff. There'sno question that
there are certain peoplethat have responded or certain organizations
that we need to hear from, even some, frankly, that didn’t indicate
adesireto be heard fromdirectly. So | understand that. I'malittle
concerned about being too prescriptive in terms of what we would
hear from them. | mean, it may be the case that they’ re not going to
give us a global view of accounting practice and &l that kind of
stuff, but they, you know, are key players in this and want the
opportunity to say in person why they do or do not support the bill
without necessarily speaking to some of the more sort of policy
issues that have been identified.
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I’'m curious as to what the practice has been in the past with
respect to the public hearings done by these committees. Have any
of the committees in the past — | guess that maybe | should be
directing the questions to these folks over here — ever gone through
aprocess of picking and choosing presenters, or have we typicaly
just said public/nonpublic and then allowed everybody the opportu-
nity? 1’m alittle bit concerned about commencing that process and
the precedent that that might set. 1I’'m curious as to how that has
been addressed in the past.

TheChair: Okay. I'll ask some staff to respond to that with regard
to precedent for committees. Havethere been invitationsto present,
or have they been typically public notices?

Dr. Massolin: Well, thereis precedent for this sort of thing. It has
happened in the health committee with the Bill 52 review, wherethe
committee decided to invite particular stakeholders. But in other
committees | think the case has been that for stakeholders or
members of the public who wish to appear, the committee made a
decision on whether or not they wanted to have public hearings. If
they did, they invited those that wished to appear.

The Chair: Okay. So there'safairly broad precedent with regard
to this situation that we' re considering.

Dr. Massolin: Yes.

Ms Notley: With Bill 52 — I can’'t remember; | was involved with
that — had there been peopl e wanting to present that we didn’t allow,
or had we not invited people to present?

Dr. Massolin: If memory serves, Mr. Chair and Ms Notley, | think
what happened was it was a reverse process, where the committee
decided toinvite sort of in-person submissions, and after that written
submissions were solicited, and then subsequent to the written
submissions that wasit. So it wasjust kind of areverse process.

Ms Notley: I'm just concerned about a precedent of having asked
people whether they want to present, then people and organizations
saying yes, and then subsequently saying: we don't want to hear
fromyou. That's my concern.

The Chair: Okay.

Ms Dean: Mr. Chair, | just want to clarify Dr. Massolin’s com-
ments. Therewere no public hearings per se with respect to Bill 52.
The committee made a decision to hear from select groups.

Ms Notley: Right. Okay. Thanks.

Mr. Chase: It'snot my intent toincrease the scope or the cost of the
committee, but | would very much like to hear first-hand and
hopefully bein Edmonton to have representativesfromboth AUMA
and AAMD and C, who are most directly affected by the legislation
of Bill 202, have a chance to speak directly to the committee. |
know they’ re amongst the 27 submissions, but | think that it would
be well worth hearing their concerns.

Mr. Hehr: Mr. Chair, if | could get on thelist.

The Chair: Okay. I'll put you on. I've got Mr. Johnson, then Mr.
Lukaszuk, then Mr. Hehr.

Mr. Rodney: Sir, I'd like to be on the list whenever it's possible,
please. Thanks.

The Chair: Thank you.

Mr. Johnson: | just want to echo what Mr. Lukaszuk and Mrs.
Sarich had said. Maybe we want to look first at some of the
stakeholders that are organizations to present first and look at
individuals potentially at alater date. 1'd sure like to hear the list
that Mr. Lukaszuk has, and maybe we could start working through
that, | would suggest.

The Chair: Okay. |I'm not sure how we need to formalize this. |
mean, |’ ve heard pretty general agreement that we do want to invite
presentersto attend afurther meeting of the committee. Do we need
that by motion? Having heard no opposition to that, I’ll assume that
we are going to invite people.

I'd ask Mr. Lukaszuk to share the list that he's drawn up. |
imagine a number of other committee members have some sugges-
tions on that. Why don’'t you present your list to begin with, Mr.
Lukaszuk.

Mr. Lukaszuk: Thank you. First, beforel get to thelist, | need to
clarify my earlier comment. When | said that there were six and |
was corrected that it was four, | was referring to the presentations
that clearly indicated that if an opportunity arises, they would liketo
present in person. That was fairly clearly put to them. We asked
them: if an opportunity was to arise, would you be interested in
presenting in person? Some indicated “yes,” and many indicated
“no.”

Here is my draft list, and sort of pick away at it. These are the
groupsthat | personally think would be of benefit to the committee
to hear from in person, some of which have indicated that they
would take the opportunity to present in person if given it.

Surely, for background reasons and to enhance my understanding
of the auditing processes, | would like to hear from one, being the
Institute of Internal Auditors. | think there’ sawealth of information
and some professional perspective out there that could be shared
with us.

Also from the Institute of Chartered Accountants of Alberta. The
reason | picked them is that this is the governing body of all
accounting firms in Alberta. Individual municipalities in Alberta
often retain the services of accounting firms to audit them, so they
can give us aperspective of how their members audit municipalities
asis.

And the Department of Education. Because we will be dealing
with school boards over here, | would like to find out how school
boards throughout the province deal with the issue of auditing.

Relevant directly to the response to Bill 202 | would like to hear
from the Calgary Chamber of Commerce. It's alarge group that
submitted, wantsto present in person, had somevery strong opinions
on the bill.

I would like to hear also from the Canadian Federation of
Independent Business, another large group that had some strong
opinions on the bill.

Then there are two groups that represent your citizens, and |
would pick either/or and leaveit to the committee. Therewasthe St.
Albert Taxpayers Association, and there was the Canadian Taxpay-
ers Federation. Both submitted and expressed a desire to present.
| think they can give usagood perspective fromthe, quote, unquote,
taxpayers vantage point.

Then, obvioudy, equally important, | would like to hear from
AUMA and from AAMD and C, groups that have aways provided
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the Minister of Municipal Affairs with valuable input on behalf of
their stakeholders, their congtituents, being municipalities. We
would be remissif we didn’'t hear from those two groups.

9:40

Now, two municipalities definitely have expressed a desire to
appear before us, those being the city of Calgary and the city of
Edmonton. | think wewould missalot if wedid not hear from those
two municipalities. Asthey distinguish themselvesby size, they feel
that they have adifferent perspective. Whether true or not, it would
beinteresting to hear their perspective. But to counterbalance that,
from my notes the town of Devon was the only municipality other
than those two large municipalities that expressed adesireto appear
in person. So if the town of Devon continues to be interested, it
would be good to hear from a mid-sized municipality or a smaller
municipality.

That's my list. It would satisfy my personal needsto arrive at a
fairly educated decision.

The Chair: Thank you, Mr. Lukaszuk.
Thelist of speakersthat | have has grown somewhat. Mr. Hehr,
you wanted to make some comments.

Mr. Hehr: Yes. Thank you, Mr. Chair. Mr. Lukaszuk’s list was
quitesimilar to thelist of submittersrequesting to appear beforethe
committee. Not to bein the business of picking winners and losers
of who gets to present, why don’t we just hear al the people who
wanted to present? It looks like there are only four or five more on
the list that the committee would hear from. Why not hear from
everyone who indicated wanting an opportunity to speak beforethis
honourable committee? Everyonecanfeel they’ ve participated. We
can do our due diligence and extend them the courtesy to appear
before our group. | don't think that that would significantly impede
the work of the committee. We may get a little bit of redundancy
with the information presented; nevertheless, giving people the
opportunity to be heard is never abad thing. So that’swhat | would
request we do as a committee, that anyone who requested to appear
before the committee should be given that opportunity.
Thank you.

The Chair: Thank you, Mr. Hehr.
| think Mr. Lukaszuk wanted to make a comment directly to that
point.

Mr. Lukaszuk: Mr. Hehr, we should mark this date because we
agree on everything, and that in itself makesit avery specia day.
I’mwith youonthisone. Theonly reason | excluded what | thought
was six but now know is four individual respondents —and | hope
you agree with me on this one —isthat having read their comments
becausethelettersare drafted in such amanner that they do actually
respond to the issue at hand, the real essence of the body of their
letters was very particular and well-defined issues between them,
being the writer, and a given municipality.

| really would not want to put this committee in a position where
we're hearing individual citizen's grievances with individual
municipalities for two reasons: (a) thisis really not the venue, and
it should never become the venue for that — there are processes
within municipalities and the Minister of Municipal Affairsto vent
those individual grievances — and (b) then we would be remiss not
hearing from those affected municipalities to hear their side of the
story, and to what avail? You know, that’s the reason for which |
excluded thosefour particular potential presenters. It hasnothing to
do with who they are, where they come from, or what their story is,

but they are very particular to particular issues and particular
municipalities and not dealing with the overarching global issues of
transparency and accountability of municipalities.

Mr. Hehr: Can | respond, Mr. Chair?

The Chair: I'll put you on thelist. We've got alist. I'll put you
back on the list, and you'll come up fairly quickly.

Mr. Hehr: Okay. Surething. No worries.
The Chair: Mr. Rodney, please. You requested a spot.

Mr. Rodney: Yes. Thank you, sir. Mr. Johnson covered a couple
of my points. | wasinterested in Mr. Johnston, with a“t”, and how
he feels about this, considering his angle towards this. Y ou know,
we need to be somewhat concerned about precedent, of course, but
I think that, moreimportantly, efficiency isreally key here. Who do
we need to hear from and why?

| guess my question is this: why would we want to hear from
anyoneat all if they’ ve already written aproposal? The only reason
would bethat they have something new. The question thenis: well,
why wouldn’t that have been in their written submission? Well,
maybetimes have changed, and it’ supdated, and that’sal fine. I'm
not saying we shouldn’t see anyone, but | think one of the provisos
should be that there needs to be something dlightly different or
updated or new in apresentation. MaybeMr. Lukaszuk and | should
write this on the calendar because we agree agreat deal on this.

| want to refer specifically to commentsonindividual s presenting.
Again, for the sake of efficiency and effectiveness it really makes
sense to me to see a cross-section of organizations. We don’t need
to see absolutely everybody. It would be unwieldy.

| guess, to sum up, sir, if we can see a cross-section of organiza-
tions that really represent the province quite well, then let’s see
them, let’sfind out if they have something new and different to tell
us, and let's move onward and upward. | don't think Albertans or
Canadians are interested enough. Let’'stake agood look at it, let’s
make a decision, and let’s move on.

The Chair: Okay. Thank you, Mr. Rodney.
Ms Notley, you were on my list. Go ahead, please.

Ms Notley: Thanks. | probably didn’t communicate my concerns
well enough the last time around. Thisis alittle bit of what | was
worried about getting into: rather than looking at sort of the
respective positions and the merits of each submitter, whether or not
we ought to have a clear set of rules and criteriaaround how people
have their right acknowledged to appear before this committee. We
are, theoretically, about providing for some public oversight and
transparency, so I’'m concerned about this process of picking and
choosing.

For instance, with the list that Mr. Lukaszuk has put forward,
obviously some of those people and groups, groups particularly, are
onesthat we' d want to hear from. But, | mean, there’ sagroup that
didn’t respond at all to our request, the Institute of Internal Auditors.
Asfar as| can see, there’sno submission fromthemat all. Thenwe
have awhole slew of pretty much every group which isin favour of
thebill. Then we have the two or three biggest organizations which
are opposed.

In redlity, if you exclude from the list the individuas that Mr.
L ukaszuk mentioned, you know, theindividual oneswho havetheir
issue, particularly with the bridgein Calgary, then we' ve got, redlly,
90 per cent of the people submitting to usopposed to the bill, but we
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are crafting a group that we're going to hear from, the magjority of
whom are in favour of it, and we're doing that by picking and
choosing, not going by the list of who’s indicated they want to be
heard, not going by thelist of who has even responded to our request
for information.

There may be good reason for some of the names that Mr.
Lukaszuk has put forward, but the point is that we' re really playing
fast and loose, and we don’t seem to have a clear set of criteria. If
I am somebody who is in a municipality who feels very, very
strongly about thisbill and | don’t get the opportunity to present or
| find out that other people have been invited to present and | wasn't,
then | start to ask: well, how did we exactly decide who’sin, who's
out? What I'mtrying to do is to have people anayze this from the
perspective of the 100 submitters, which | think is almost unprece-
dented in terms of the number of submissions we' ve gotten on this
bill. How do we come up with aclearly defendable set of criteriafor
who's in and who's out with respect to the in-person meeting
process? | think that’ s important.

9:50

Also, just in terms of the list that's put forward, you know, if
we' re going to reach in to those people who did not indicate adesire
to beheard in person and say, “Well, you' d be useful,” then we need
to also do that with respect to the 98 per cent of municipalities that
contacted us to say that they're not in favour of this. We need to
reach in and get sort of the mid-level sizes, the small sizes, the MDs,
really have a representative sample from the whole scope of
municipal organizationsrather than limit who we hear frominterms
of the municipalities to simply those who put their name forward as
wanting to be heard, given that we're reaching beyond that list in
other situations. You see what | mean? Like, there needs to be a
consistent application of arule; otherwise, we get all of ourselvesin
trouble.

Then the final thing | was going to say isthat there was one name
on the list of people that wanted to be heard that was not an
individual but also was not on Mr. Lukazsuk’slist, this institute for
public accountability. |I'm not sure why they were not also on the
list because they seemed to have afairly intelligent set of submis-
sions.

Anyway, | think what I’ m really trying to do is highlight how, if
we don’t have criteriain advance, it deteriorates very quickly into
something that's hard to justify because we have ahundred submit-
ters and a lot of municipalities who obviously have reasonably
strong opinions on this.

The Chair: Thank you.
Mrs. Sarich, please.

Mrs. Sarich: Thank you very much, Mr. Chair. Just a couple of
points. Let me open by saying that going back to the communiqué
that was circulated for all Albertansto participatein our process, we
did say in the advertisement, and I’ Il quote right from the advertise-
ment:

If the Committee holds public hearings at a later date, parties may

be asked to make an ora presentation. Those wishing to be

considered for an oral presentation should so indicatein their written

submission. Submissions will be made public.
Having said that, there are some salient points that Ms Notley has
brought, you know, in this discussion. Not everybody in the
submissions wanted an opportunity for a presentation to the
committee. More importantly, there were a number of groups that
were providing a framework of information and did not take any
position in support or not in support of Bill 202. Onein particular
that was not on Mr. Lukaszuk’slist —and | do recall Mr. Lukaszuk
indicating that it was hislist of some stakeholdersthat hewould like

to put forward, and it wasn't, you know, a start and an end. My
sense from his comments was that there was opportunity for any
committee member to put forward any thoughts that they would
have in regard to stakeholders coming forward.

One of the neutral positions that was taken was by the Auditor
Genera for our province. Intheletter that was part of their submis-
sion, Mr. Dunn had indicated that if you, meaning our committee,
have any questionsor would like further information on the material
highlighted in this submission, please do not hesitate to contact him
directly for that. The Auditor General, to the best of my recollec-
tion, wasn't on Mr. Lukaszuk’s list. | did say in my comments a
little while ago that | did have some notes or considerations for
stakeholders, and this would be one that | think would be most
helpful to frame a context about what we're looking at in the
complexities of Bill 202. Once again, the Auditor General did not
have a position in support or otherwise. The whole purpose wasto
frame a context around providing information to the committee,
which | think would be helpful.

| guessthat further to that isthe consideration: arewe, Mr. Chair,
looking at a set of principles or guidelines for the selection of
stakeholders where we have the flexibility to put forward some
potentia groups, given that even on Mr. Lukaszuk’s list there was
one group that did not make asubmission, and that wasthe Ingtitute
of Internal Auditors? Y ou know, being alittle bit familiar with that
group — and | know that they have an Edmonton chapter — as an
example, they, like the Auditor General, do provide aframework of
information that might be helpful in the context of just not taking
any position but providing alittle bit more insight and information
to this committee. Even though they never made a submission, are
we proposing that we do have the flexibility to go alittle bit outside
to get stakeholders such as that one, avery credible one, to provide
information to the committee to help increase our body of knowl-
edge in this area of the internal controls, things that are concerns,
and questions being raised by many, many of the stakeholders that
chose to write to this committee? 1'd be supportive of having that
credible group being seriously considered by the committee,
including the Auditor General, who did not take a position, to
provide information.

| would also submit to you, Mr. Chair, that we should have the
flexibility to invite stakeholder groups that could provide a body of
knowledge to help us understand this area of audit that’s one of the
components of Bill 202. Even from the citizen perspective, citizens
would liketo know that they are assured of accountability, transpar-
ency, and best practice when it comes to what Bill 202 isdriving at
and also what currently existsin the legislation that we havein this
province.

I’ll leaveit to other members of the committeeto put forward their
viewpoints on this matter. Thank you.

The Chair: Okay. Thank you.

| think that with reference to the potential appearance of the
Auditor General it's quite possible that he might be reluctant to
present to the committee, and | think it's quite possible also that the
Institute of Chartered Accountants’ perspectiveonthematter at hand
may well cover the perspective that we also had from the Auditor
Genera. That would be, | think, some information that, you know,
wewould need to take into consideration with regard to the Auditor
Generd’s appearance.

Mr. Chase: Could you put me on thelist, please?
The Chair: At thispoint we'll go to Mr. Johnson, please, followed

by Mr. Hehr.
| got your request, Mr. Chase.
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Mr. Chase: Thank you.

Mr. Johnson: Thank you, Mr. Chair. | was going to follow up on
a few of the folks that Mr. Lukaszuk had on the list there. |
appreciate Mrs. Sarich’s addition of the Auditor Genera for
consideration. That's onethat | would suggest.

| know that we' relooking at inviting the city of Edmonton and the
city of Cagary as they feel they're fairly unique in terms of
municipalities. Since we reinviting them, Mr. Lukaszuk suggested
that we invite the town of Devon, who had also expressed interest.
I’'m going to suggest that we also have two other municipalities,
which arerural municipalities, municipal districts, that requested to
present, and they are the municipa district of Greenview and
Northern Sunrise county, | believe. If the larger municipalities are
unique and they need to present to express how they may be unique,
| think it’s only fair that we might grant a couple of representatives
of smaller rural areas that same opportunity.

| don’t think we need to invite everyone who responded that they
would be interested. | don't think that we need to be restricted in
any way frominviting groupsthat didn’t respond. | think that’sthe
purview of this committee, to make sure that we' ve got theinforma-
tion that we feel we need to make good recommendations. |
certainly don’t think we should be giving theimpression that if you
don’t get an oral presentation, your written submissionisdiscounted
or any lessvaluable. | don’t think that's the case at all.

| do support Mr. Lukaszuk’s comments. At least at this point in
time| think we should stay away from individual s because many of
them are gravitated to one isolated incident within a municipality.
I know it's probably the same for urban representatives, but as a
rura representative that is privileged to represent 13 municipalities,
daily | get concernsfrom citizenswith how councils operate or how
money isspent inamunicipdity. If wefed that we're going to hear
from all those people or that this venue be aplatform for that, there
isgoing to be no end of it. 1’m not sure that we can get more value
out of some of the folks that have submitted written responses with
respect to the specific issues they’ ve outlined, like awater reservoir
or ABCP writedown in the case of Lethbridge.

| think we stick to the organizations that we' ve outlined. 1'd be
very positive to get to that discussion. Let’stake avote on some of
the organizations that we' ve got on the table.

The Chair: Okay. I'll keep that in mind.
Wedo havefour other speakersonthelist. Mr. Hehr, followed by
Mr. Lukaszuk, please.

10:00

Mr. Hehr: Well, thank you very much, Mr. Chair. It looks like
we' re starting to get almost the whole list of people who requested
to appear before the committee except for theindividuals who wrote
letters. | agree with Mr. Johnson and Mr. Lukaszuk that they had
specific, shall wesay, issueswith municipalities. Nevertheless, they
did take the opportunity to write the committee and ask for the
appearance, and | wouldn’t want to take that away from them. We
can aways limit their presentation to: in some fashion, sir, is this
different than what you presented in your materials? Thereareways
that we can control the procedure if it gets out of hand in that
measure. | still believe that would be areasonable thing. If we're
going to invite some people who requested to appear before the
committee, | don’'t know if we can now limit it and pick, shall we
say, people who can present and people who can't, athough | do
hear the concerns, and they' re rational, reasonable concerns.

Just moving on to the next point. | didn’t seethat on thelist, but
| agree with Mrs. Sarich’s point that if the Auditor General, Mr.

Dunn, sent a letter saying he would appear before the committee, |
think it would be remiss not to include him on the list of submitters
reguesting to appear before the committee. | think we could almost
tag him on. Since he sent us a letter, he would be one of those
people requesting or, at our request at least, opening himself up to
the possihility of appearing.

| think I’ve made my point fairly clear that I’d like to hear from
everyone who said they would like to appear, just for the sake of
giving people the opportunity to be heard by their government.

Anyway, those are my comments, and | appreciate hearing some
other thoughts.

The Chair: Thank you, Mr. Hehr.
Mr. Lukaszuk, please, followed by Mr. Chase.

Mr. Lukaszuk: Well, thank you. Just to clarify a few mattersin
responseto MsNotley’ scomments. MsNotley, you'realluding that
my initia list, before the three new entities were added, somehow
favours one view or the other of the bill. Simply, the facts are
contrary to what you say. The three and now four groups that are
invited to just give us background information, as a matter of fact,
arenot in aposition to wadeinto the bill and be either proponentsor
opponents of it.

The Institute of Internal Auditorsisjust simply for educating us.
I’m not an accountant or auditor by trade. |’ mateacher, and there's
lots to be learned before | make adecision. | think these guys can
giveuswhat are the best practices not only in Albertabut in Canada
or throughout theworld, how auditing looks, how it should bedone,
and what should be sufficient auditing.

The Institute of Chartered Accountants could respond to that and
tell us what they actually do because their members do all the
auditing right now asis, so they can tell uswhat their member firms
do and how they audit the municipalities asis, so they'll give usthe
status quo.

Same with the third party, being the Department of Education.
They can tell us how the school boards are audited asis. It'sup to
us to draw the conclusion whether it's sufficient or not, but they
could tell uswhat is out there asis right now.

Now, | agree that the Auditor General could also tell uswhat his
perspective is. Once we release the dollars from the province to
these other orders of government, is he satisfied with what happens
with those dollars there? So that’s just status quo. He will not tell
us what should or shouldn’t be done.

Now, from those who have well-defined opinions on the bill, Ms
Notley, actualy, the contrary isthe truth. | imagine, based on their
submission, the Calgary Chamber of Commerce is very much in
favour of this hill, so that's one. The Canadian Federation of
Independent Business is very much in favour of the bill, so that’s
two. The St. Albert Taxpayers Association is very much in favour
of the bill, so that’s three. The Canadian Taxpayers Federation is
very much in favour of the bill, so that's four. The institute for
public accountability, as you brought forward, is very much in
favour of the bill. That's five, | imagine. Now, | don't know
because they haven’t submitted, but | imagine they will beinfavour
of the bill.

Now, AUMA, | imagine, will be opposing the bill; that’s one.
AAMDC isopposingthebill; that’ stwo. Calgary and Edmonton are
both opposing; that’ sfour. And now if we allow the town of Devon
to oppose it, that’s five. So, actualy, it's quite a balanced dlate of
what we anticipate will be strong pro and con. There isn't, you
know, stacking the committee speakers one way or the other.

To go further on your comments, my only concern—and Mr. Hehr
isright again. Theonly onesreally precluded from presenting—and
they’re not precluded because the question is clear to them: if the
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opportunity arises and you're asked to present, will you? It's not
saying that you will have an opportunity to present. The only
persons that I’m worried about hearing from are persons that have
individual issues. You brought up the bridge in Calgary, and that’s
great because that's one of the presentations.

My, | guess, rhetorical question to you, Ms Notley, would be: do
you really want to sit at this table and have an individua citizen
arguing why a bridge should or shouldn’t have been built, where it
should have been built, and for how much it should have been built
without giving the opportunity to the municipality to counter those
arguments and flesh out some facts? Do we want to be that body
that citizens comein front of and vet individual issuesthat they may
or may not have with municipalities?

First of al, (&), | would haveto exclude myself from that meeting,
being in Municipal Affairs, because there is an internal Municipal
Affairs process to vet those issuesif a citizen chose to do that, and
(b) I think it would almost be unbecoming of us as a legidative
committee to formulate ourselves, to constitute ourselves, as abody
that hears grievances of citizens versus other orders of government.
Parents, then, might as well show up and agree or disagree with
individual school board decisions for funding of a specia-needs
child or not. Y ou know, then you’ rereally opening up the Pandora' s
box. If that’s what you want this committee to be, which you very
well may want, I’m not with you on this one. It's also auditing of
school boards and how they spend their money, and there are alot
of parents, probably, that disagree with how school boards spend
their money. Why not them?

The Chair: Thank you, Mr. Lukaszuk.
We'll go to Mr. Chase, followed by Mrs. Sarich, please.

Mr. Chase: Thank you. I'mvery pleased to be amember of thisall-
party advisory committee, and I’ m al so pleased to see the number of
overlapping supports for presenters suggested. | have great respect
for Auditor General Fred Dunn, and | would welcome his input
based on his specific Albertaexperience. |, for one, am particularly
sorry that he's leaving in February, a year before his mandate
expired. | aso am supportive of MLA Thomas Lukaszuk’s idea of
hearing from the Institute of Internal Auditors. | would suggest that
that would not be mutualy exclusive of hearing from Auditor
Genera Dunn, who's got a specific Alberta view of things as well
as hislarger national experience prior to his position with Alberta.

With regard to the school board auditing procedures, | have no
problem with that. | would note that in the late ' 90s former MLA
Denis Herard spent 18 months going over the books in an external
auditing of the Calgary school board, and thefindingswerethat they
were doing a good job despite some internal difficulties with the
trustees at that time.

Also, given the fact that our health board deficit is approaching
$1.3 billion or some figure in that area, | think it would be a very
good idea to hear from the auditors who do the auditing for the
various health boards. We don’t have to hear from the previous 17
or the previous nine, but how the current superboard is proceeding
with its audits | think would be very instructive.

The Chair: Thank you, Mr. Chase.
WEe'll go to Mrs. Sarich, followed by Ms Notley, please.

10:10

Mrs. Sarich: Thank you very much, Mr. Chair. There was one of
the comments that you had made in relation to the invitation
extended by our committeethrough you to stakeholders, and | would
just liketo revisit that for one moment. | think it’sreally important,

whatever the list is that we finalize as a committee, that the invita-
tion is extended. |If a stakeholder does not feel comfortable in
following through with that oral presentation opportunity, then that
would be by their choice. For example, if Mayor Mandel chose not
to come before the committee or send a representative and let their
documentation submission stand with this committee in absence of
an oral presentation, it doesn’t take away the importance and
strength of what they said initially on their submission. It'sjust a
choice of not coming before the committee.

| think it’s important, once again, whatever that fina list is, that
the stakeholder itself makes the determination of whether or not to
come forward to give an oral presentation, which also provides
committee memberstheir opportunity to ask some salient questions
around the presentation. It might be a reiteration of the same
information that was provided in hard copy to usasacommittee, and
there might be some new information that might be helpful.

Inthelist that we seem to beworking on, | just would like to also
emphasize the point that the Auditor Genera and perhaps—and I'm
not certain because there was no hard copy submission by the
Institute of Internal Auditors. But | feel very confident that the lead
by Fred Dunn in that submission was a neutra one. It did not
support thebill. It did not opposethebill. Thewhole premiseof the
submission was to provide abody of information hel pful and useful
to frame the context of audit to show deference where appropriatein
the functions, explanation around roles, responsibilities. | suspect
thatif thelnstitute of Internal Auditorswereprovided an opportunity
to give an ora presentation to our committee and if they chose to
take up that opportunity, that presentation and information to be
shared with the committee would be one of a neutral aspect aswell
so that wewould increase our body of knowledge asto the compl ex-
ities when we' re looking at the issue of internal control.

Another point I d like to make touches on the area of the citizens
submissions. Having gone through that, citizens have expressed
concerns, | think, in a number of themed areas: increased account-
ability would be one, an increase and assurance of transparency, and
also the best practices. | agree with Mr. Lukaszuk and others who
have indicated that having citizens come that may have, through
their hard-copy submission to the committee, outlined a situation
that was close to home in their community or for them as an
individual —if you read in the context of alot of those submissions
by citizens, they were driving at those points of accountability,
transparency, and best practice.

| think that theinformation provided by neutral stakeholders such
asthe Auditor General and perhapsthe Institute of Internal Auditors
would bevery helpful for thecitizens. We' d bedoing alot of justice
for our committee to hear that platform of information, and it would
be helpful to the citizens that made submissionsto our committeeto
know that we are taking up the challenge and getting more informa-
tion into the committee about those three big areas that are very
important when it comes to the decisions that are made at local
municipalities. So that’s the assurance for the citizens that our
committee would be asking for that information and learning more
about those functions so that if in the end we're going to look at
whether it be recommendations or whatever format it would be
formulated for us as a committee, the citizens at the end of the day
knew that this standing committee took a look in depth, very
seriously at those three broad areas and learning more from the
Auditor General and other stakeholders to provide that body of
information for us.

Thank you very much.

The Chair: Thank you, Mrs. Sarich.
Ms Notley, followed by Mr. Lukaszuk. | think we need to get to
the point of decision fairly soon.
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Ms Notley: Okay. Well, we’re in a bit of a situation here because,
obviously, we’ve moved into a picking and choosing kind of thing
without ever really setting up any clear criteria, which is a bit
frustrating.

Based on that, just a couple of comments in terms of how I think
the list needs to be adjusted. First of all, in response to Mr.
Lukaszuk’s comments, he’s right. He has constructed a list where
amongst those who have an opinion, either yea or nay, we are
hearing basically a 50-50 breakdown. The fact of the matter is,
though, that on the basis of the submissions we received, if you
exclude the individual submissions, which he appears to want to do,
and exclude those who didn’t take a position and do a breakdown
between those who took a position and who didn’t, amongst the
submissions it’s about 52 out of 55 that were opposed. We heard
about a 95 per cent opposition rate, and we’re going to invite a 50-50
presentation. Whatever. If that’s ultimately what you want to do,
that’s fine, but again the criteria for it and having criteria in place
might help to justify that decision.

Having said that, in terms of the citizens themselves I do really
believe that if people indicate a desire to be heard, then they should
be heard. Idon’t think it’s fair to make the generalization that all 27
individual citizens who responded were uptight over one particular
issue. I don’tthink that’s fair or respectful to the citizens who made
submissions. I do believe that it’s very possible to set parameters for
them, to say: “You’ve asked to be heard, and we respect that request.
Be aware that these are the parameters within which we want to hear
your opinion. We don’t wantto get involved in individual municipal
disputes, that kind of thing, and we won’t hear them. Rather, we
want to hear on this broader issue. We respect the fact that you’ve
requested to be heard, and therefore would you like to be heard
under this set of parameters?” In that case, | mean, we’re only
talking about four people that aren’t now on the list that we’re sort
of creating as we go along. [ just think the precedent of allowing
those people the opportunity is important to maintain. So that’s that.

With respect to the Institute for Public Sector Accountability, just
to correct something that was said, they did make a submission. At
least as far as the summary goes, they were opposed to it. I think I
heard that there was agreement that they should be on the list given
that they requested to be heard, but I just want to make sure that
that’s clear.

Two other things. With respect to the issue of school boards I'm
not sure where Mr. Lukaszuk was going in talking about kids and
individual circumstances. [’'m not quite sure where that went, where
that came from. Nonetheless, if you’re going to go to the Depart-
ment of Education, which didn’t make a submission, and were
considering going to people that didn’t make submissions and if
issues around school boards are relevant, why would we not invite
something from a school board trustee association? It seems to me
that that would be a fair group to include. That was another point.

Finally, in terms of having a more representative sample of the
municipalities, because there were so many municipalities that wrote
in and since we have, for instance, decided to invite the Calgary
Chamber of Commerce for no apparent reason — except I’'m sure
they’ll have very intelligent things to say. They made a submission,
but they didn’t ask to be heard. That is my point. We had about 50
municipalities that made submissions, too. I appreciate that we're
going to invite the two bigger cities, who actually asked to be heard,
and Devon and the two MDs who also asked to be heard, but I would
think that we would also want to give the opportunity to a couple of
mid-sized cities, you know, whether it be Red Deer, Grande Prairie,
Lethbridge, Medicine Hat, and pick a couple of those and then a
couple of smaller towns, whether it be Fairview or a smaller town
like that. Then I think we’ve got one MD, maybe one other MD.

think that we should try to craft a representative sample from within
the very large group of municipal organizations that made submis-
sions, and I think we need to do that because we’ve clearly decided
to go outside of the list of people who asked to make submissions.

The Chair: Ms Notley, I think some of those points you’ve actually
already made previously, so I’'m going to ask that we move on.

Ms Notley: I was trying to avoid getting into creating a list in the
committee, but now that we are, I’'m making my points about who
should be on the list.

10:20
The Chair: Well, okay. Thank you.

Mr. Lukaszuk: Well, a case in point of why we need the Institute
of Chartered Accountants to give us a bit of a lecture on spinning
numbers. Ms Notley, no matter what you do with the numbers, the
long and the short of it is that from all of the people who submitted
in writing and who expressed not a desire but a willingness to appear
before the committee in person, by the criteria that I’'m putting
forward, only four — and that’s four individuals — would be pre-
cluded. Yes, afew will be asked to appear even though they did not
say specifically that they want to, but we would ask them simply
because of the expertise that they bring in and the large constituency
that they represent. Only four individuals, four Albertans, would be
precluded and simply on the basis that in their letter they’re raising
specific issues, and that’s all.

If you want to add more municipalities, go for it. Fine. If you
want to hear from all of the municipalities, go for it, but I don’t think
we have a need for that because that’s why they have the AUMA
and that’s why they have the AAMD and C. The only reason that
Devon got on the list is because they were the only municipality who
specifically said: we want to present. Calgary and Edmonton were
the only municipalities that specifically said, “We want to present”
despite the fact that the AUMA and the AAMD and C will be
presenting on their behalf. It’s that clear. There is no deviance
behind how I constructed this list.

Now, in response to Mr. Hehr, in preparing for this meeting, as
I’m sure you have, an in-depth reading of just the title of the bill
would lead you, I hope, to realize that we’re amending here the
Municipal Government Act, which has nothing to do with health
boards and health care. So either you’re playing politics, Mr. Hehr,
or perhaps we should get another briefing from our Parliamentary
Counsel on what bill it is that we’re amending here in the first place.

The Chair: Thank you, Mr. Lukaszuk.

Mr. Bhardwaj: Just a couple of comments, Mr. Chairman. [ think
there has been a wonderful discussion all the way around, hearing
from, you know, all kinds of people. I’'m just kind of curious — I’ve
been writing some of this stuff down — if you want me to make a
motion of the list I have kind of compiled here and then if you want
to take out or add or put a motion to it.
I’m just going to read the list. I've got

the Institute of Internal Auditors, Institute of Chartered Accountants

of Alberta, Department of Education, Auditor General, Calgary

Chamber of Commerce, Canadian Federation of Independent

Business, St. Albert Taxpayers Association, Canadian Taxpayers

Federation, AUMA, AAMD and C, city of Calgary, city of Edmon-

ton, town of Devon, Institute for Public Sector Accountability,

Northern Sunrise county, and MD of Greenview.
I’ve got a list of 16 people, institutions, organizations here that
we’ve been discussing and that are being proposed by Mr. Lukaszuk
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and otherswhom I’ ve got on my list. If youwant meto putitinthe
form of amotion, | can, and I'll leave it at that.

The Chair: Okay. I'dinvite you to do that, please.

Mr. Bhardwaj: | so move the motion. Please accept what I'm
proposing.

The Chair: Okay. Seconded by Mr. Lukaszuk.

Mr. Chase: Can we have discussion on the motion?
The Chair: Yes, wecan.

Mr. Chase: Could you add meto thelist, please?
The Chair: Mr. Chase, go ahead.

Mr. Chase: | appreciate the fact that Thomas brought up education
becauseit'samajor expenditure. It directly affects cities and might
potentially be part of the oversight of Bill 202. But the largest
expenditure is currently on health care, so | would very much
appreciate hearing from somebody who has done the auditing most
recently in health care. Somebody who is crunching the numbers,
for example, on the superboard | think would be very instructive
becausethat isour largest area. If we' re going to include education,
| would hopethat wewould also include someintelligent accounting
input from health. I'm just suggesting that I'm in support of the
motion that has been put forward. 1'd just like to add some kind of
feedback from the health ministry or the superboard auditors.

Mr. Lukaszuk: Mr. Chase, I'm going to try to be as polite as| can
in getting this message across. we are amending here the municipal
act. You agree with that, | hope.

Mr. Chase: | do, and you also mentioned education.

Mr. Lukaszuk: That's correct. The election of school boards, the
school boards that expend the dollars that are allotted through the
Ministry of Education: these school boardsareal so el ected under the
municipal act, and they fall within the realm of the municipal act.
Those are orders of government elected in Alberta by Albertans
during the municipal election. Y ou do agree with that?

Mr. Chase: | see the connection you' re drawing.

Mr. Lukaszuk: I'm glad you’ re seeing the connection. Health care
expenditures, sir, are under the health act, and they have nothing to
do with this act that we' rereviewing right now. The board, Alberta
Health Services, is not a body elected during a municipal election
unless | missed that box on the ballot, so I’'m not even sure why
you're bringing this forward over here. It'sludicrous. | think you
understand it; | know you understand it. So either you're doing this
on purpose, or if you don’'t understand, then we honestly need a
briefing because | would hate to have committee members on this
committee rendering a decision on this important issue when they
don’t even know what act we're reviewing, Mr. Chair.

The Chair: We have amotion on the floor. Any further comments
with regard to the motion?

Mr. Chase: Yes. I'd liketo get on again.

The Chair: Very quickly, please.

Mr. Chase: | appreciate Mr. Lukaszuk’s explanation. | also note
that “ludicrous’ and “Lukaszuk” start with “I.” That being said, |
understand the restrictions he.. . .

The Chair: That's out of order, Mr. Chase.

Mr. Chase: Oh. Thank you.

| understand the connections he's making, and | think we will
benefit by hearing from school boards. Therefore, | will withdraw
the suggestion with regard to health regions although for a brief
period of nine months in history they were actually elected and, |
believe, at the same time as school boards and municipal adermen.
The Chair: Okay. Thank you.

Withthat, I’mjust going to ask that wereview. Wehaveamotion
on the floor that itemizes specifically — very quickly, Ms Notley.
WEe'll give you an opportunity to speak, and then we'll vote on the
issue.

Ms Notley: Well, what | wanted to do was make an amendment to
the motion, and | have two amendments to propose.

The Chair: Okay. Move ahead quickly, please.

MsNotley: Okay. | would move an amendment, and I’'m going to
divide theminto two. The first amendment would be that

those private citizens who requested the opportunity to be heard by

this committee also have their names included on the list.

TheChair: Wedon’t need aseconder, | understand, so that’son the
floor. Any further discussion with regard to the amendment to the
motion?

MsNotley: I’ve made my point.

The Chair: Question. All in favour of the amendment? Opposed?
The amendment is defeated.

Ms Notley: Could | ask that that be recorded, that names be
recorded in the minutes?

The Chair: We can record them. We'll go around the table, Ms
Notley.

M s Notley: Thank you.
The Chair: In favour?
Ms Notley: Infavour.
Mrs. Sarich: Opposed.
Mr. Lukaszuk: Opposed.
Mr. Johnson: Opposed.
Mr. Bhardwaj: Opposed.
Mr. Benito: Opposed.

The Chair: On the phone?
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Mr. Hehr: I’'min favour.

Mr. Chase: In favour.

Mr. Rodney: Opposed.

Mr. Johnston: Opposed.

The Chair: Okay. Thank you.

Ms Notley: | have another amendment.
The Chair: Okay. Please.

MsNotley: | will speak to this very briefly, but | propose that
we add to the list the Alberta school board trustees association and
aso the Edmonton and Calgary school boards.

If you'd like, I'll speak to it very briefly.

The Chair: Go ahead and speak to it.

MsNotley: Simply this. Those organizationswere not on thelist of
specific groupsthat wereinvited to make submissions when we met
last time. Y ou know, we did a good job of putting together those
large groups that needed to be specifically notified of the need for
this. The only way those organi zations would have heard about this
and the implications to them would have been by seeing the notice
in the paper, unlike how all of the municipalities got direct notice.
So | would like to see, because | feel that it may almost have been
an oversight, those three key organizations given the opportunity to
be made aware of the issue and invited to present.

10:30

The Chair: Thank you.
Mrs. Sarich.

Mrs. Sarich: Thank you, Mr. Chair. Just a point of clarification to
Ms Notley: there is the Alberta School Boards Association, com-
monly known as ASBA, and then there’ sthe ACSTA, whichisthe
AlbertaCatholic School Trustees' Association. TheCatholicschool
board trustees in the province belong to ASBA, the Alberta School
Boards Association. 1'd likeyou to clarify for the committee which
entities you are referring to, if you wouldn’t mind.

MsNotley: If the Catholic school board trustees are part of ASBA,
then | would just limit it to — I’'m sorry; | need a point of clarifica-
tion. Did you say that the Catholic school board trustees are
members of the ASBA?

Mrs. Sarich: That's correct.

Ms Notley: Okay. Then | would be content with just the ASBA
being added to that list.

Mrs. Sarich: Another point. Becausewehave AlbertaEducation on
our list asstakehol ders, the ASBA — | believethat AlbertaEducation
would be positioned quite nicely to provide aframework of informa-
tion as to the current governance and legislation and regulation in
place regarding the matter that we' relooking at, that isin the area of
audit or in that particular area.

Alberta School Boards Association could provide someinsight as
the governing body and the voice for al school boards in the
province, so | would havereally no hesitation in adding them to that

list, but | just think that the committee should know that Alberta
Education would be quite nicely positioned to speak on the matter.
I"m not too sure if another stakeholder like ASBA, Alberta School
Boards Association, isnecessary to that and would provide anything
different. It depends what construct of information the committee
would require.

Mr. Chase: Could you add meto thelist, please?
The Chair: | will.

Mr. Lukaszuk: | think Ms Notley brings up avalid point because
if Alberta Education presents, maybe it would be good to hear from
those audited. In the vein of what Mrs. Sarich said, Ms Notley,
maybe just to get those two tiers of schooling, Catholic and public,
represented, would you compromise on having al the school boards
represented either by the—help meout, Mrs. Sarich— ASBA or have
the representatives of Catholic school boards and public school
boards appear before us, asopposed to bringing inindividual school
boards?

If you bring Catholic, public Edmonton, you have to bring
Catholic, public Calgary. Then there are the small ones, the rural
school boards, that deal in atotally different reality because of the
size of their budget. So then, fairly, we would have to bring some
rura school boards. Would you agree, Ms Notley, to just bring the
representatives of the two tiers, either both Catholic and public
trustees’ associations or just one representing al of them?

MsNotley: Can | respond?
The Chair: Once, please.

MsNotley: Thank you. Asapoint of discussion, | could agreewith
that in terms of who isinvited to participate in the public hearingsif
we could also agree to send out another notice to the school boards,
the same way we did to al the municipalities, inviting written
submissions — just written — because | don’t think they’re aware of
this.

The Chair: Mr. Chase, please. Thank you.

Mr.Chase: Yes. | just want to indicate my support for MsNotley’'s
suggestion with regard to including the ASBA. | want to thank the
contributionsfromMrs. Sarich and Mr. Lukaszuk. | think that while
the education ministry has one side of the story and that they're the
sole granter of education dollars to the various school boards, how
the school boards receive those dollars and concerns about their
internal auditing and the government’s external auditing would be
very appropriate to the discussion. | have no problem with the
further notification to other school boardsto indicate their concerns
in writing, but | do believe, as Mr. Lukaszuk pointed out, that the
ASBA represents all school boards, so their singular input would
hopefully reflect the concerns of the individual boards within their
auspices.

The Chair: Okay. Thank you, Mr. Chase.

We have an amendment on the table at this point, and the
amendment isto include Edmonton and Calgary school boards and
the ASBA. All infavour of the amendment, please indicate.

Mr. Johnston: | need aclarification, please.

MsNotley: You know, | think we may still have a problem with the
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individual school boards wanting to get back to us, but | think we
can deal with that separately, so | would accept a friendly amend-
ment or amend it to just include ASBA if we can move forward on
that.

Mr. Lukaszuk: Withdraw it, and then you can bring another one.

Ms Notley: Okay.
| move that
we add the ASBA to the list of the groups that we invite.

The Chair: Okay. Thank you, Ms Notley.

All in favour of the amendment that we add the ASBA to the list
that we are considering in this motion, please indicate. Opposed?
Okay. That'scarried. Thank you.

We now have an amended motion on the floor that includes alist
of —how many organizations? — 17 organizations. All in favour of
that motion with regard to inviting those groups to present to the
committee, please indicate. Opposed?

MsNotley: Sorry. Wedon't havethecitizensonthere, so 1’ mgoing
to have to stay opposed.

The Chair: Okay. That motion is carried.

We' veidentified a significant number of groups to present to the
committee. | assume that those presentations will be made herein
Edmonton in these facilities unless there is direction otherwise, but
I’m assuming that the invitation will beto present to the committee
inthisformat. Roughly when would the committeeliketo hear from
these groups? | assume from the number of groups that we've
invited that it may take at | east two different sessions potentially and

that we'll indicate atime frame with regard to a presentation. Any
indication or wish from committee memberswith regard to thetime
frame? | would assumethat it would take sometime to set up these
meetings, so it would be sometimein October at the earliest, | would
suppose.

Mr. Chase: Just from atravelling and a convenience point of view,
I would like it to happen concurrently with the session although |
know that we're going to be extremely busy. About the only timel
see it possible during session would be on selected evenings if it
suits those individuals. The travelling: so many of the committee
members are outside the Edmonton circle, so we could be doing our
legislative duties and our extended legislative committee duties,
hopefully, concurrently.

The Chair: Okay. That's apoint of view that will be considered.
I"m going to suggest, actually, that we not set specific dates today
and that we'll poll the committee through the legislative staff and
identify timesand dates that will work for the majority of committee
members and that that communication will happen subsequent to
today’'s meeting. If that's acceptable to the committee, we'll
proceed on that basis. Thank you.

Isthere any other businessthat we need to consider today? If not,
| thank you for your participation here this morning. To both the
members on the phone and those present and staff that has provided
support for this committee, thank you very much. We will be
communi cating further with regard to the next meeting. Thank you.
This meeting is adjourned.

[The committee adjourned at 10:40 am.]
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