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Mr. Hehr: Well, thank you, Mr. Speaker. 1’ve read the report, and
the report indicates something different than what the hon. member
just answered, so | guess before I ask my final supplemental: have
you read the Cuff report?

Mr. Oberle: Mr. Speaker, the member is in error. It’s quite clear
that the government of Alberta has a contract with Horse Racing
Alberta which allows them a portion of the revenues that are
generated from slot machines at racing entertainment centres.

The Speaker: The hon. member.

Mr. Hehr: Well, thank you, Mr. Speaker. This report that maybe
the hon. member has or hasn’t read indicates that instead of merely
regulating horse racing, the government has chosen to actively
promote the industry. To the same minister: why is a government
that is allegedly not in the business of being in business actively
promoting and propping up an industry most Albertans don’t care
about to the tune of $26 million?

Mr. Oberle: Mr. Speaker, I’ll point out again that those monies are
generated from slot machines that are run at racing entertainment
centres, and while a portion of the money that is generated there
goes to Horse Racing Alberta, another portion of it goes to fund
charitable organizations across our province, maybe some of them
in that member’s constituency.

The Speaker: The hon. Member for Edmonton-Ellerslie, followed
by the hon. Member for Lethbridge-East.

Crime and Safe Communities

Mr. Bhardwaj: Thank you very much, Mr. Speaker. Time and time
again the police in Alberta announce successful drug busts and
apprehension of drug dealers. While it makes positive headlines for
a few days, these drug dealers are more often than not ultimately let
go. | believe and my constituents believe that shutting down drug
houses and locking up drug dealers is a critical component of
keeping our communities safe, so my questions are to the Minister
of Justice and Attorney General. What is your department doing to
stop the revolving door of justice?

The Speaker: The hon. minister.

Ms Redford: Well, thank you very much. It’s been a very interest-
ing couple of weeks in both Calgary and Edmonton with respect to
law enforcement. The police have done a tremendous job in making
our communities safe in the past two weeks. Unfortunately, what we
do find from that, Mr. Speaker, is that as a result we have people
who are in jail looking for bail. Bail is something that is part of the
federal Criminal Code tests. We are continuing to lobby the federal
government to try to ensure that they can amend the test so that we
don’t see this revolving door. We share this concern with the mayor
of Edmonton.

The Speaker: The hon. member.

Mr. Bhardwaj: Thank you very much, Mr. Speaker. My next
question to the same minister: the safe communities initiative has
been very popular in my constituency of Edmonton-Ellerslie, but
there are concerns with cross-ministry budget cutbacks that SafeCom
will suffer. Can the minister tell this House what the new budget
and potential cut mean to the safe communities initiative?

The Speaker: The hon. minister.

Ms Redford: Well, thank you, Mr. Speaker. There is no doubt that
we are going through some difficult times, but | am so pleased that
this Premier and this government have maintained their financial
commitment to the safe communities budget. In fact, in reviewing
the budget documents, there has been no reduction to our safe
communities commitment.

The Speaker: The hon. member.

Mr. Bhardwaj: Thank you very much, Mr. Speaker. My final
question to the same minister: can Albertans expect anything new on
the legislative front that will make Alberta communities safer?

The Speaker: The hon. minister.

Ms Redford: Thank you, Mr. Speaker. | am very pleased yet again
to have a fairly busy legislative session with respect to legislation.
We have already created a very strong web of legislation to assist
police with our mandatory gunshot legislation, our civil forfeiture
legislation. This spring we’ll also be introducing legislation that
deals with the restriction of armoured wear, bulletproof vests, and
also witness protection legislation.

The Speaker: The hon. Member for Lethbridge-East, followed by
the hon. Member for Calgary-Fish Creek.

Livestock Industry

Ms Pastoor: Thank you, Mr. Speaker. According to the Canadian
beef producers as of January 1, 2010, cattle inventories are at their
lowest in 15 years and hog inventories at their lowest in 12 years.
Last year the Alberta livestock and meat strategy and agency
received over $100 million in government funding, with a similar
amount estimated for the next year. To the Minister of Agriculture
and Rural Development: how can the minister deem this an effective
use of these dollars while the industry continues to deteriorate?

The Speaker: The hon. minister.

Mr. Hayden: Thank you, Mr. Speaker. Of course, ALMA, that was
just referred to, is an agency that has just started up, and we’re
already seeing good results from that agency. A lot of their work is
the promotion and working toward new markets globally, which are
going to be very necessary. The industries that the hon. member
opposite spoke about: about 50 per cent of our market needs to be
global, outside of our boundaries, and about 50 per cent domestic.
But we did experience an economic correction globally that has been
very difficult on all industries.

The Speaker: The hon. member.

Ms Pastoor: Thank you. You’ve partly answered my next question,
but I would like a little bit more. This government keeps throwing
money at the industry, but the real problems are structural. Besides
writing cheques, what plans does the minister have to meet the
ongoing challenges that are facing the Alberta livestock industries?

Mr. Hayden: Mr. Speaker, | couldn’t disagree more. | would not
characterize the support to the agriculture industry, that is our largest
renewable resource industry and our second largest industry in the
province, as throwing money at an industry. | would say that that’s
investing in Alberta’s future.
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Ms Pastoor: Clever semantics.

When the government made check-offs voluntary, they were
acting in the interest of the big beef producers at the expense of
small family ranchers. How is this ministry helping our regular
Alberta beef and hog producers as they attempt to compete in an
industry that appears to have turned into a near monopoly?

Mr. Hayden: Mr. Speaker, all parts of the value chain are important.
As I’ve stated to a number of the groups that I’ve spoken with and
where I’ve spoken publicly since being appointed minister for this
ministry, the primary producers are of utmost importance. Without
the primary producers the rest of the value chain collapses. All
portions of that value chain need to be profitable and healthy, and
we’re working towards that.

The Speaker: The hon. Member for Calgary-Fish Creek, followed
by the hon. Member for Cardston-Taber-Warner.

Government Spending

Mrs. Forsyth: Thank you, Mr. Speaker. In the 1990s the people of
Alberta made great sacrifices to help the government get its
spending under control, as did many members of this government.
Last week the finance minister said that he wanted a bill that would
legislate savings. The government was quick to toss aside balanced
budget legislation when times got tough, and now they want to bring
forward a bill that legislates savings. My question is to the President
of the Treasury Board. Why would Albertans expect the govern-
ment to treat the proposed savings legislation any differently than
the balanced budget legislation when times get tough again?

Mr. Snelgrove: You know, Mr. Speaker, this finance minister and
the previous finance minister both understand finances well enough
to know that in the middle of the recession the most important thing
we can do is get Albertans working and make sure that our financial
house is in order. When things turn around — and they will —we will
have a broad discussion with Albertans about how they want to see
their future dollars, their savings, their investments in the future,
their returns to Albertans being allocated. That’s exactly what the
finance minister is committed to doing.

Mrs. Forsyth: Mr. Speaker, Albertans have every right to question
this government’s commitment to truly fiscally conservative
principles. At times their words are good, but their actions leave a
lot of Albertans with heartaches. If this government had kept its
spending under control in the really good years, this government
wouldn’t have needed to get rid of the Deficit Elimination Act or
drain the sustainability fund. My question is to the same minister:
how soon can Albertans expect that the sustainability fund will be
restored to the same level it was at before this government decided
to use it to re-create fiscal restraint?

Mr. Snelgrove: Some days it’s spending, some days it’s saving,
some days it’s, “Let’s go back to the *90s,” and some days it’s,
“Let’s go back to the ’50s.” The reason people are coming to
Alberta is because we got it right. We didn’t get it perfect, but we
got it right. We’re creating an environment where people are
allowed to create wealth, to raise their families, to build small
business into big business, to make responsible use of our resources
and our people. We have a province that the rest of the world is
trying to come to. All of the preview of what they’re going to offer
Alberta is not what they want.

Mrs. Forsyth: Mr. Speaker, what we’re offering is what Albertans
want.

Mr. Speaker, it is important for Alberta to remain a successful,
attractive place to do business. Albertans are hard-working, honest
entrepreneurs. The government is planning on burning through more
than 80 per cent of our province’s rainy-day fund by 2012. Can the
minister assure Albertans that a fixed percentage of nonrenewable
resource revenues are saved each year for our children and our
grandchildren?

Mr. Snelgrove: Mr. Speaker, let’s be perfectly clear. We have two
funds. We have a heritage savings trust fund that is there, un-
touched, for future generations and will continue to grow, and we
have a savings account that we prudently put aside on the eventuality
that this might happen, that we might enter into a recession. Wisely
led by this Premier, we said: we’d better set some money over here
for arainy day. Well, I’ve got bad news for the member over there.
For a lot of Albertans it’s been raining pretty hard lately, and they
want to see us get through it. They haven’t bothered to say: “What
school are we going to close? What hospital are we going to close?”
We’re going to bridge this economy to the next go-forward.

The Speaker: The hon. Member for Cardston-Taber-Warner,
followed by the hon. Member for Calgary-McCall.

2:20 Funding for School Boards

Mr. Jacobs: Thank you, Mr. Speaker. Our rural school board in my
constituency is facing an $850,000 shortfall in the 2010-11 school
year despite the announcements by the Minister of Education that
school boards will receive a zero per cent increase. | don’t know if
zero per cent is an entirely correct figure as | have heard that school
boards will in fact receive an overall budget decrease of over 4.17
per cent, 1.17 per cent in 2009-10 and approximately 3 per cent in
2010-11, due to the lack of funding for this government’s negotiated
settlement with the ATA. My question to the Minister of Education:
when will the government provide the funding for the agreement that
they negotiated?

Mr. Hancock: Well, Mr. Speaker, first of all, in this budget this year
—and we’ll go into it more during estimates — we have provided the
same amount for school boards as last year, no increase in budgets
overall, although there will be some adjustments between school
boards based on the number of students they have, based on
increased enrolment, based on changes in transportation, and based
on changes in the class size funding.

With respect to salaries the member is absolutely correct. There
are agreements in place with the ATA locals which provide for an
adjustment based on average weekly earnings, and we’ve had an
arbitrated process.

The Speaker: The hon. member.

Mr. Jacobs: Thank you. Again to the Minister of Education.
Because of the budget shortfall boards will have to make significant
cuts to staffing in the upcoming year and will face public outcry as
the current information does not indicate the deficit created by the
government’s lack of commitment to the agreement with the ATA.
Question: why did the government fail to budget for teachers’ salary
increases at the more prudent figure of 5.9 per cent?

Mr. Hancock: Well, Mr. Speaker, the average weekly earnings
index at the end of 2008 was 4.82 per cent. At the end of March
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Stats Canada changed the way they calculated the index, and that
change resulted in the 5.99 figure. That was not something we could
budget for because the budget was already prepared. However, there
was also a dispute with respect to interpretation as to whether the
index should be what they had previously calculated or what they
changed it to. We went through an arbitrated process. We didn’t
win that, unfortunately, so now we have an index that’s certain, but
we haven’t budgeted the money for it.

The Speaker: The hon. member.

Mr. Jacobs: Thank you, Mr. Speaker. Again to the same minister.
In addition to the shortfall due to the government’s salary settlement
with the ATA, boards will also face increased costs for support staff,
benefits, grid movement, and increases due to inflation. Without
additional funding in the current budget school boards will be forced
to either make significant program and staff cuts or submit deficit
budgets. Question to the minister: does the minister envision school
boards submitting deficit budgets to maintain the current educational
programs being offered to students in Alberta?

Mr. Hancock: Well, the good news, Mr. Speaker, is that school
boards across this province are in great financial shape. There are
close to $360 million in operating reserves. Yes, those monies have
been saved for specific purposes, but they’re in good shape to
manage through this year. 1’ve asked school boards to bear with us.
We now have the arbitration in place, so we know the index that
we’re dealing with. | will have to work with the ATA and the
Alberta School Boards Association school boards with respect to the
salary issue over a longer term process so that we can make them
whole over a longer term if we can’t in the short term. In the
meantime they have the resources in their operating reserves.

The Speaker: The hon. Member for Calgary-McCall, followed by
the hon. Member for Strathcona.

Signage on Highway Rights-of-way

Mr. Kang: Thank you, Mr. Speaker. Yesterday the minister said
that only one antinuclear sign in Peace River was inappropriately
taken down, but according to other accounts many signs were on
private property and were specifically targeted while real estate signs
were left alone. To the Minister of Transportation: would the
minister explain this, please?

Mr. Ouellette: Mr. Speaker, all | can explain is that | think we have
a good policy to keep people safe in Alberta. | know that our policy
states that if signs are improperly placed in road allowances, our
maintenance contractors are forced to take them down. As far as
actually knowing exactly what that maintenance contractor did, I’m
trying to find all that information out. | can tell you that there was
one sign that definitely was taken down that was on private property,
and we built that private property owner a new sign.

The Speaker: The hon. member.

Mr. Kang: Thank you, Mr. Speaker. | don’t think those signs were
emitting any radiation so that they were not safe for the public. To
the minister again: will the minister clear up the confusion and table
the instructions Alberta Transportation gave to the contractor about
removing antinuclear signs?

Mr. Ouellette: Mr. Speaker, I’m under the impression here that
everything that I’ve questioned on this — what was given as a
direction from our department was to make sure that people are
compliant and follow the rules. The rules are there to keep all of our
travelling public safe.

The Speaker: The hon. member.

Mr. Kang: Thank you, Mr. Speaker. Why are those rules only for
antinuclear signs? To the minister again. If taking down private
signs is a matter of safety, then signs across the province should be
taken down. Could the minister please tell us how many signs on
private property are pulled down annually throughout the province?

Mr. Ouellette: Mr. Speaker, on private property probably or
hopefully very, very few. There should be none. We do send out
letters to everybody that’s within our 300-metre zone, even though
it’s private, and say: “You’re not compliant with the law. Please
remove the signs.” We don’t go in and remove them ourselves.

The Speaker: The hon. Member for Strathcona, followed by the
hon. Member for Calgary-Varsity.

Sour Gas Well Emission Monitoring

Mr. Quest: Thank you, Mr. Speaker. The quality of the air we
breathe is an issue of concern to my constituents and to all Albertans
and, as you might expect, to residents of the oil sands area in
particular. My question is for the Minister of Environment. The
level of hydrogen sulphide, or sour gas, in the Fort McMurray area
is concerning. Hydrogen sulphide standards were exceeded more
than 1,500 times in 2009. Residents deserve an answer. What are
you going to do to protect the health of the residents in the oil sands
area?

The Speaker: The hon. minister.

Mr. Renner: Thank you, Mr. Speaker. First of all, let me assure
this member and all of the residents of the Fort McMurray area that
these exceedances do not pose a health risk. Nevertheless, they
certainly are a legitimate concern because of the odour associated
with them. On that count we are taking this issue very, very
seriously, and we expect the operators in that area to take it as
seriously.

The Speaker: The hon. member.

Mr. Quest: Thank you, Mr. Speaker. My first supplemental to the
same minister. While the majority of exceedances may have been
on plant sites, the fact is that the standard was exceeded more than
1,500 times last year. That’s completely unacceptable. Residents
need more than hot air. If industry is working to eliminate these
releases, then why do they continue?

Mr. Renner: Well, Mr. Speaker, the member is absolutely right: the
vast majority of these exceedances are measured on the plant site
itself. As | said, there is every expectation that this problem will be
addressed in a very serious way, but it’s not as simple as simply
turning off the valve. In this particular case, as far as we’ve been
able to determine, the majority of these exceedances are caused by
unexpected releases from Suncor’s tailings ponds. There is an order
in place, and Suncor is expected to deal with it.
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The Speaker: The hon. member.

Mr. Quest: Thank you, Mr. Speaker. Second supplemental to the
same minister. You say that you’re committed to addressing the
issue of exceedances in the oil sands region. | question how that’s
possible if, as some have stated, there’s been reduced monitoring
because of budget cuts in your department. How does the minister
reconcile the difference between what he’s saying and what these
numbers are saying?

Mr. Renner: Well, Mr. Speaker, there is in place as we speak an
environmental protection order that requires the operator, the
approval holder, to take appropriate action and the necessary action
to resolve the problem. The next step could well be legal action.

As to the issue of monitoring, | can assure the member that there
is no reduction, none whatsoever, in monitoring at developed areas
and industrial sites. If there are to be changes in monitoring, they
will be in very remote areas where we have had a long-standing
record of little or no change.

The Speaker: The hon. Member for Calgary-Varsity, followed by
the hon. Member for Livingstone-Macleod.

Research and Technology Commercialization Funding

Mr. Chase: Thank you, Mr. Speaker. If the government succeeds
in creating a functional competitiveness board, the first priority the
board should review is the government’s own postsecondary
education policy, which is rapidly making Alberta less competitive.
My questions are to the minister of advanced education. How can
the minister trumpet Alberta innovation while cutting funding for
research and technology commercialization by $35 million?

2:30
The Speaker: The hon. Deputy Premier.

Mr. Horner: Well, thank you, Mr. Speaker. | really do look
forward to the discussion around our estimates because the hon.
member may have missed a couple of things. When we consolidated
anumber of entities in Alberta Innovates, we did have some changes
to our budget, but | can assure the hon. member that the Premier’s
vision of the next generation economy is clearly on track based on
what we’ve done with Alberta Innovates and Campus Alberta. And
I would correct the hon. member: the international community is
looking at Campus Alberta as the system to look at and perhaps
follow in the future.

Mr. Chase: They’re going to have to look really hard to find it.

By freezing base operating grants, the minister has put faculty
layoffs and unpaid furlough days on the table as universities struggle
to balance their budgets. Is this what, in quotes, world-class
universities look like to this government?

Mr. Horner: Well, Mr. Speaker, the hon. member is obviously
aware that Campus Alberta is all of the postsecondary institutions
across the province, and if he hasn’t figured that out yet, as my critic
I would encourage him to go to the website and read what we’ve
done over the last two years. 1’m sure he would find that very
enlightening.

Secondly, Mr. Speaker, other jurisdictions in North America that
one would consider world class, like Harvard or MIT or Berkeley,
have had 20 to 30 per cent cuts to their base operating grants.
Indeed, we’ll get into the budget debate, but the base operating
grants of every institution in this province were protected.

The Speaker: The hon. member.

Mr. Chase: Thank you. Rather than finding it enlightening, I'm
finding that a number of university students are finding their wallets
considerably lighter based on your policies.

Given that we already have the lowest postsecondary enrolment
in the country, how is Alberta supposed to compete with our
provincial counterparts for talent when this minister is considering
tuition increases as large as 70 per cent?

Mr. Horner: Well, Mr. Speaker, here we go with the nabobs of
negativity and the purveyors of pessimism. Obviously, the hon.
member has been reading a lot of newspapers. He’s been reading a
lot of blogs. He’s been reading a lot of other things. Unfortunately,
he hasn’t been reading the truth.

The Speaker: The hon. Member for Livingstone-Macleod, followed
by the hon. Member for Edmonton-Strathcona.

Country of Origin Labelling

Mr. Berger: Thank you, Mr. Speaker. Many of my constituents are
livestock producers, and | continue to hear how they’re affected by
the U.S. mandatory country of origin labelling and the negative
impact it has had on the beef and pork producers on this side of the
border. I’ve also heard that we have talk of a Canadian trade
challenge on this rule. My question is for the minister of agriculture.
Can he update this House on that challenge and just what the status
is?

The Speaker: The hon. Minister of Agriculture and Rural Develop-
ment.

Mr. Hayden: Well, thank you, Mr. Speaker. We, of course, as a
government share the concerns with the producers on the country of
origin labelling. There is a challenge in place by our national
government with the World Trade Organization, and a panel is being
put together now. Of course, we support our federal counterpart’s
efforts towards resolving this issue.

Mr. Berger: Again to the same minister: while | would expect and
I hope that that challenge would conclude that the MCOOL ruling
is indeed a violation of trade agreements, what if the ruling does not
go in our favour? What action can we take, and can we have a
made-in-Alberta solution to this?

The Speaker: The hon. minister.

Mr. Hayden: Well, thank you, Mr. Speaker. In fact, after the first
round, if we’re not successful with the ruling in the first round, there
is an appeal mechanism that’s available to us. But I think it’s worth
noting that the same challenge is being made by Mexico, so we have
a challenge by both of the partners in the North American free trade
agreement on this particular violation. We’re hopeful that that will
settle the question.

Mr. Berger: A final question to the same minister: what else can we
do? What other initiatives do we have in the pipe so that we may be
able to help our producers on this side of the border succeed in this
trade climate?

Mr. Hayden: Mr. Speaker, | think that the actions that the United
States is taking with this country of original labelling may have
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Mr. Zwozdesky: Well, there is a person sitting on his left that could
help answer that question because she helped us at that time, and it
was the right move at that time to move to regional health authori-
ties. It’s the right thing to do now to move to the provincial board.
The fact is, Mr. Speaker, that this new provincial board has inherited
this accumulated deficit over the last few years, and now we have to
cover it because we know what the actual costs are more accurately
than ever before. We have consistent data gathering, we have
consistent statistical information gathering, and we’re sharing that
with Albertans as fast as we can.

The Speaker: Hon. members, we were able to recognize 18
members today: 12 opposition members, six private government
members. There were a total of 108 questions and answers, which
is the highest number you’ll find in any parliament anywhere in
Canada.

In 30 seconds from now we’ll continue with the Routine.

Presenting Petitions
The Speaker: The hon. Member for Calgary-Varsity.

Mr. Chase: Thank you, Mr. Speaker. Having sought the proper
approval of Parliamentary Counsel, | am retabling this petition,
which states:
We the undersigned residents of Alberta, petition the Legislative
Assembly to urge the Government of Alberta to consider providing
increased funding to Midway School to ensure that various pro-
grams continue to be available to its students, teachers, trustees and
parents.
It comes from parents of Didsbury, Carstairs, and Crossfield.
Thank you, Mr. Speaker.

Introduction of Bills

The Speaker: The hon. Member for Leduc-Beaumont-Devon.

Bill 201
Workers’ Compensation (Firefighters)
Amendment Act, 2010

Mr. Rogers: Thank you, Mr. Speaker. | would like to beg leave to
introduce a bill being the Workers’ Compensation (Firefighters)
Amendment Act, 2010, being Bill 201.

Mr. Speaker, Bill 201 seeks to include primary site esophageal
cancer and primary site testicular cancer in the presumptive list of
cancers that firefighters make claim for under workers’ compensa-
tion. Bill 201 would help Alberta keep in line with other provinces
who have recently added these cancers to their list of presumptive
cancers for firefighters.

Thank you.

[Motion carried; Bill 201 read a first time]
The Speaker: The hon. Member for Calgary-Fish Creek.

Bill 202
Mandatory Reporting of Child Pornography Act

Mrs. Forsyth: Thank you, Mr. Speaker. 1’m pleased to introduce
Bill 202, the Mandatory Reporting of Child Pornography Act.

The goal of Bill 202 is to mandate the reporting of child pornogra-
phy. It does not intend to mandate seeking out child pornography.
Rather, it would require that if an individual believed the particular
material is or may be child pornography, it’s mandatory to report the

incident to the police or any other reporting entity. This bill will
also protect the informant and ensure that no repercussions for
reporting are experienced. Further, Bill 202 will establish the
actions that a reporting entity must take following a report.

[Motion carried; Bill 202 read a first time]

Tabling Returns and Reports

Mr. Snelgrove: Mr. Speaker, on February 16 | tabled the 2009-2010
supplementary supply estimates. | am now tabling a replacement for
page 12. This page shows the reason for the Department of
Advanced Education and Technology’s request for a supplementary
amount. Unfortunately, due to a word processing error the header
of the second section was presented as Capital Investment rather
than Nonbudgetary Disbursements. This tabling does not affect the
supplementary appropriations being considered by the House.

The Speaker: The hon. Member for Edmonton-Strathcona.

Ms Notley: Thank you, Mr. Speaker. 1’d like to table the appropri-
ate number of copies of three letters to the minister of health
concerning the centralization of gynecological cytology lab services.
The Member for Edmonton-Highlands-Norwood referred to these
letters in his questions earlier today. Each letter is signed by a group
of pathologists, and each letter asks the minister to reverse the
decision made last year to close various labs across the province
because the move would not save money and would not improve
patient care.
Thank you.

The Speaker: Hon. members, might we revert briefly to Introduc-
tion of Guests?

[Unanimous consent granted]

Introduction of Guests
(continued)

The Speaker: The hon. Member for Leduc-Beaumont-Devon.

Mr. Rogers: Thank you, Mr. Speaker. Itis my pleasure to introduce
to you and through you to the members of the Assembly two
individuals that are here today. Actually, | was expecting three, but
I only see two. They are Brad Hoekstra, secretary of the Alberta
Firefighters Association, and Greg is not here, but we have Paul
McGonigal. Paul is the first vice-president of the Edmonton Fire
Fighters’ Union. They’re here today to witness the introduction of
Bill 201. 1I’d ask them to rise and receive the warm traditional
welcome of this Assembly.

Orders of the Day
Committee of Supply
[Mr. Mitzel in the chair]

The Deputy Chair: 1’d like to call the committee to order and
recognize the President of the Treasury Board.

Supplementary Supply Estimates 2009-10
General Revenue Fund

Mr. Snelgrove: Thank you, Mr. Chairman. | would like to move
the 2009-10 supplementary supply estimates for the general revenue
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fund. The estimates will provide additional spending authority to
nine government departments. When passed, the estimates will
authorize increases of about $920.5 million in voted expense and in
equipment/inventory purchases, $4.7 million in voted capital
investment, and $32.9 million in voted nonbudgetary disbursements.
These estimates are consistent with the third-quarter fiscal updates,
which updated the 2009-10 fiscal plan for all government entities.

The estimates will authorize increases for the departments of
Advanced Education and Technology; Employment and Immigra-
tion; Health and Wellness; Housing and Urban Affairs; Municipal
Affairs; Sustainable Resource Development; Tourism, Parks and
Recreation; Transportation; and Culture and Community Spirit. The
ministers that are responsible for these departments will be happy to
answer any questions from any members of the House.

Thank you, Mr. Chairman.

The Deputy Chair: Thank you.

Before we begin, as we start with the questions, do we want to
combine the times, and we’ll move back and forth with the questions
and answers?

2:50

Mr. Snelgrove: Mr. Chairman, we are at the pleasure of the
opposition members as to how they would like to deal with the
questions.

Health and Wellness
The Deputy Chair: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Yes. Thank you very much, Mr. Chairman. Ifit’s
of the interest of the President of the Treasury Board, certainly we
could do that. We could have specific questions, and then, hope-
fully, we can get an answer.

Now, my first question would be that earlier, in question period,
we heard the minister of health suggest or imply that there would be
a cost-benefit analysis now done on some of the expenditures that
are hopefully going to reduce waiting times in operating rooms and
waiting times in our hospitals. 1’m quite surprised that there was
never a cost-benefit analysis done. There was a clear admission of
this in Public Accounts by the former deputy minister of health, that
before the nine regional health authorities were fired and the one
superboard was created, there was no cost-benefit analysis done at
that time. I’m glad to hear we are starting to do some now.

We all know the results of the disaster which is Alberta Health
Services. We can’t say that it was an inherited debt that they had
from the RHAs. Some RHAs, it’s true, did have debts but not
anywhere even close to the $1.3 billion that was racked up in record
time by Alberta Health Services.

My question would be to the President of the Treasury Board.
Before this money was allocated — and | believe the sum is $243
million —was there a cost-benefit analysis done before this expendi-
ture was ratified by the Treasury Board?

Thank you.

The Deputy Chair: The hon. Minister of Health and Wellness.

Mr. Zwozdesky: Thank you, Mr. Chairman, and thank you, hon.
member, for the question. | think you have to bear in mind that
costings are always done just on a routine basis with regard to any
expenditures made in the government of Alberta, but cost-benefit
analyses are slightly different. In fact, | would argue that they are
vastly different because they are much more detailed. You are not

just looking at the costs in terms of the numbers, but you are looking
specifically at what benefits come from those costs.

For example, if you wanted to talk about some of the issues that
came up today in question period with respect to, let’s say, cataract
surgeries, 1’ve asked for not only a costing but for a cost-benefit
analysis because I’m of the opinion that it costs on average the same
or less to do a cataract surgery in a public institution compared with
doing the same surgery in a private institution, albeit that we cover
it fully as a government no matter what as long as it falls into the
category of being medically necessary and it’s medically covered
and so on and so on. That’s one distinction that | would like to
make.

In the end, Mr. Chairman, I’m not only asking today through the
Treasury Board motion that we approve $243.2 million in supple-
mentary estimates that will go toward the two priorities identified,
which are accumulated deficit of the former health authorities, many
of whom were running deficits and many of whom were not running
deficits — they were doing the best job they could under the circum-
stances — and, secondly, to cover HIN1 response costs.

I want to add to that that we are going to talk about not only that
particular supplementary funding, but we are also going to look, hon.
member, at other savings that have been attracted in our ministry,
such as lower demands in areas such as prescription drug benefits
and physician services and some savings brought about by reprofil-
ing and reduced cash flow requirements for certain capital projects.
So what we’re going to have altogether is some savings on the one
hand coupled with the supplementary estimates on the other hand to
deal with the pandemic costs alluded to and also the accumulated
deficit costs and so on.

I should just close by saying, Mr. Chairman, that the H1N1 costs
were declared by the Lieutenant Governor through an order in
council as extraordinary expenses this year because, in fact, they did
meet the criteria of being deemed a public emergency. | would hope
to have the hon. member’s support in that respect.

The Deputy Chair: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Thank you. Again along that line of questioning.
| appreciate the answer from the minister of health, but at the same
time 1 would like to point out to the hon. minister the report of the
Auditor General of Alberta from last fall, October 2009. The
Auditor points out that the 2008-09 RHAs’ budgeted operating
deficit was $392 million. Business plans of those RHAs — and
we’ve got to remember that everything was organized through East
Central health authority — were not approved by the Alberta Health
Services Board or the minister at the time.

Again, in regard to your previous statement, how can taxpayers
have confidence that this money is going to be wisely spent? It’s not
simply walking up to a bank machine and withdrawing the cash and
ensuring that it is spent prudently. What exactly is in place that’s
different than what was pointed out in the Auditor General’s report
that will give taxpayers confidence that this money is going to be
spent wisely?

Mr. Zwozdesky: Thank you, hon. member, for the question. We’re
perhaps not quite finished spending them yet in a couple of small
areas, but the monies were spent, as | said, with respect to the HIN1
response costs. That total, hon. member, was $148.9 million.
Albertans should take comfort in knowing that $22.1 million of that
amount was for doctors’ services, $116.4 million was for Alberta
Health Services, and $10.4 million was to purchase the actual
vaccine. Now, the HIN1 costs include such items as drugs, supplies,
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staffing, emergency medical services flu response units, immuniza-
tion clinics, assessment centres, emergency room visits, and so on.
So that is one part of it.

The second part is the accumulated deficit, which is, in total, $343
million for the period that we’re talking about here. That deficit was
accumulated partly because we had a system in place that was
regionalized. We had regional health boards, in this particular case
nine regional health boards. Some of them operated differently than
did others. Some of them were facing different circumstances than
others. In any case, they were all doing their own thing and, I should
say, for the most part doing it very, very well. | was quite proud of
what regional health authorities were doing, and I think they deserve
some kudos for having managed through some difficult issues and
some difficult times as well.

In the end, moving to one provincial health board has streamlined
a lot of those organizations, and it simply would be unfair to move
to a new provincial board and saddle them with a $1.3 billion deficit
at the get-go. They’re just coming up to their first-year anniversary
with their new CEQ in April. They deserve a fresh start, and | think
Albertans appreciate that.

I hope that clarifies some of the member’s concerns for the time
being.

Mr. Snelgrove: | appreciate the question: how do we know we’re
getting better? 1 think one of the things that the minister has talked
about earlier today — and we’ve made a great effort — is doing it
better. In fact, by finding within Alberta Health Services between
$600 million and $700 million worth of a better way to spend your
money in health care, the government’s approach hasn’t been to try
to withdraw money from the system. It’s to make sure that we’re
getting better use of it. So they have in the last year, to your point
and to the Auditor’s point, looked within their responsibilities and
through procurement, payroll, the other things the minister talked
about have been able to identify over $600 million of spending that
is getting better results for them. | appreciate your question. It
doesn’t show out as a saving from health care because we believe
they should be able to find it and reinvest it into health care.

Mr. MacDonald: Thank you.

The Deputy Chair: The hon. minister to supplement.
3:00

Mr. Zwozdesky: I’m sorry. | forgot one important point that you
asked about. That was the Auditor General. My apologies. | want
to tell you, hon. member, that | did meet with the Auditor General,
and just apropos to both points — and I’ll get to the second one in a
moment — he indicated to me that when he was auditing and
reviewing the difference between having one provincial board for
health as opposed to nine provincial boards, basically, we saw so
much differentiation among the nine regions that it was sometimes
difficult to track the information and to record it in the kind of order
that you would need to make the best decisions at the provincial
level.

To put that in some more graphic terms, if we take the Alberta
wait-list registry as an example — and I’ll be as brief as | can, Mr.
Chair — we had all of these regional boards collecting information
and inputting it to the provincial level, but everybody was collecting
it slightly differently, and they were using slightly different termi-
nology. We started to straighten that all out, and now we’re hoping
to get that Alberta registry back up and running because we’ve got
what I’ve referred to before as more consistent data gathering, more

consistent information reporting, and a better system overall of
applying that information now. So when the Alberta wait-list
registry gets back up and running, people will be able to go to their
computer, punch up hip replacement or knee replacement, and
they’ll know what the wait time or the wait-list is in Camrose or
Ponoka or Wetaskiwin or Pincher Creek or Edmonton or Calgary or
wherever that particular surgery is being offered.

That’s one of our main goals over the next year, to get all of that
information putin place. Now that we have the guaranteed funding
plan, now that we have the five-year funding plan, we’re able to
provide more stability and more predictability for everyone con-
cerned.

The other point, very quickly, that the Auditor General mentioned
to me was this. These are his words, and | asked him if | could
quote him on this, hon. member, and he said yes. | wrote it down
exactly the way he said it. Even the Auditor General said, quote,
that the provincial board inherited certain deficits; they did not
create them. That’s not to say that the regional health authorities
weren’t doing a good job. The fact is that some of them were
running deficits; some were not.

Now that we have a more consistent approach, hon. member, | say
to you that the days of deficits are gone. This supplementary
estimate today will help us pick up the costs that we’re able to in the
current year, that extends to March 31, and then we’ll deal with the
balance of the deficit for health regions in the 2010-11 year.

The Deputy Chair: The hon. Government House Leader to respond.

Mr. Hancock: Thank you, Mr. Chairman. Just a matter of order and
just to understand what’s happening this afternoon, we had had
discussions with the opposition indicating a process. Advanced
Education was going to be started with first, followed by Employ-
ment and Immigration, then Health and Wellness, as per the
estimates, with the only exception that Culture was going to be at the
bottom. Now, I have no problem if the opposition wants to deal with
Health and Wellness first on the understanding that the Minister of
Advanced Education and Technology might not be here if they want
to get to him down at the bottom of the list. You know, the House
can handle it however they wish, and the opposition can raise
questions in whatever order, but I’m going to assume and | think
ministers are going to assume that if you’ve jumped over their
department in the order, they are then free to go.

Mr. MacDonald: No. Certainly, | was unaware of that. Mr.
Chairman, we were starting with the largest budget, which is the
request for Health and Wellness, which is, as we indicated earlier,
$243 million. We were starting at the largest budget, and we were
planning to work our way down.

We come in here, hon. member, all the time and wait patiently for
our bills to come up for debate. In fact, we waited in here yesterday
quite patiently for over an hour. | know we’re all busy, but certainly
this is a significant amount of money, close to $1 billion, so
hopefully through the course of debate all our questions can be
answered.

Thank you.

Mr. Hancock: Mr. Chairman, | have no problem with the hon.
member wanting to start with the largest numbers, just that we had
communicated with his House leader, and probably he should, too.

Mr. Chase: Just as part of clarification, we also have members
involved in the budgetary debates tonight, and it is because of that
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involvement in the debates that we have reordered the debate this
afternoon in order to accommodate members who will also be on
duty tonight.

Advanced Education and Technology

The Deputy Chair: The hon. Minister of Advanced Education and
Technology.

Mr. Horner: Well, thank you, Mr. Chairman. Perhaps if | could put
some comments on the record as it relates to my budget, and we
could get going on Advanced Education and Technology. There are
really only two key areas where we are seeking supplementary
estimate approval, and | do this for the information of all members
of the House. The first is to meet the increasing demand for student
financial assistance. The second is, of course, to address changes in
our capital budget.

I’m going to start first by addressing the demand for student
financial assistance. When it comes to student financial assistance,
one of the top priorities is to ensure that we are able to provide
adequate financial assistance to all eligible students. In Alberta’s
current economic climate that has become a greater challenge. More
Albertans are choosing to pursue postsecondary education in this
environment, and as a result we have seen a 20 per cent increase in
the number of student loan applications. To ensure that we’re
assisting every eligible student, we are increasing our 2009 spending
on student loans by $30 million. As aresult, no eligible student was
turned away or declined financial assistance for their studies. We do
expect demand to remain high, and we have made changes to our
student assistance programs as outlined in Budget 2010 so we can
continue to meet the needs of those students, Mr. Chairman.

Moving on to our capital budget. The supplementary estimate in
thisarea is $178.7 million, a large sum. A significant portion of this
is a result of a capital funding injection of $97.7 million from our
friends in the federal government. This federal funding, targeted for
projects at various institutions under the knowledge infrastructure
program, or KIP, as it came to be known, came after our 2009
budget was approved. We’re simply seeking legislative authority to
transfer the funds into the budget and spend them as needed. The
majority of Alberta’s approved KIP projects will upgrade building
systems such as mechanical, electrical, roofing, and windows that
will extend the useful life of the buildings, something that all of our
postsecondaries were asking for.

The remaining changes within our capital budget are related cost
escalation for the Centennial Centre for Interdisciplinary Science at
the University of Alberta, on which I know the hon. members are
very keen in terms of their interdisciplinary studies that they have
there. The original approved funding was based on 2004 cost
estimates and did not take into account the significant increases in
construction costs that occurred between 2004 and 2008. To meet
increased costs we have worked with the university to find as many
cost savings within the project as possible, and we’ve also directed
the university to shift cost savings from other projects to the
Centennial Centre for Interdisciplinary Science, significantly
reducing the need for additional funding.

This is a critical project for the university that will accommodate
an additional 1,500 undergraduate students and 500 graduate
students in the science programs. It will be one of the only few of
its kind in the world to house interdisciplinary science research
teams in one faculty and attract and retain outstanding students as
well as world-class teaching and research talent. In short, it meets
the objectives of our Alberta access planning framework to ensure
that it provides access to meet demand for science and engineering

training. The total cost expected for this project is to be in the range
of $465 million, and it should be completed by 2011.

Mr. Chairman, those are the very brief comments that | wanted to
make on the Advanced Education and Technology supplementary
estimates. They really are two fairly simple points, and | would ask
the House for approval.

The Deputy Chair: The hon. Member for Calgary-Varsity.

Mr. Chase: Thank you. | very much appreciate the minister not
only being here but staying here for the debate on Advanced
Education and Technology. As the minister has noted, almost half
of the $217,176,000 comes from the federal government. He and |
have been at numerous presentations at the University of Calgary.
I very much thank the minister for contributing to infrastructure for
postsecondary institutions. \We were together at the sort of checking
off of the cogen plant at the University of Calgary. We were there
together at the ISEEE, the Institute for Sustainable Energy, Environ-
ment and Economy, when that part of the cheque was presented.
These cheques are very much appreciated. However, what we are
doing with the federal funding and the provincial funding: we are
creating shells, but we’re not then providing the operational funding
to keep those shells operating.

3:10

ISEEE did receive some operational funding, and | am not
complaining about seeing the Taylor digital library go up at the U of
C and the Centennial Centre for Interdisciplinary Science at the
University of Alberta. These are all positive aspects. But if you’re
going to keep the programs running, the postsecondary institutions
have to have predictable, sustainable operational funding. That has
been missing both from the provincial government’s and the federal
government’s.

The ministers, federally and provincially, are there for the cheque
blow-up opportunities for new buildings, but when it comes to the
financing of the operations, there have been not only freezes but
effectively cuts to all postsecondary institutions in Alberta. That is
affecting the delivery of academic programs to students. It’s also
affecting the quality of the teaching experience as well as that of the
learning experience of students. This is important to note.

Also, again, it’s important to note that half of the announcement
that the minister made is thanks to federal transfers. While appreci-
ated, the money that is missing — for example, we’ve heard about
$30 million of debt load that has been granted to students but at the
expense of reduced grants and bursaries. Now, the minister — and
I’m sure he’ll explain it to me again, that he can get more bang for
the buck through loans than he can through grants and bursaries.
But from a student expense point of view, with a grant and a bursary
there is no debt to be repaid, and also it allows the student to get
involved into the economy to a much greater extent.

In question period | talked about the possibility of a 70 per cent
increase. It’s up to the minister as to the extent of the approval of
whatever percentage of increase is provided. But we have got
desperate institutions, like the University of Alberta with a $58
million deficit, trying to get it back, and they can’t get it through
operational funding. They can’t get it through infrastructure grants.
So the University of Alberta and the University of Calgary are
looking at their only other source of funding, and that’s basically
tuition.

The University of Calgary has proposed an up to 47 per cent
increase in tuition costs for professional faculties. At ameeting that
I was at with the provost a couple of weeks ago in Calgary, the
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education faculty has now joined the medical, the law, the business,
and the engineering as the highest debt load potential faculties.

In addition to those potential increases in tuition, of course, at the
U of A, because they are in a larger hole than the U of C, they’re
talking about — | think the highest one was a 67 per cent increase in
one of their professional faculties, medicine, | believe. But the point
is that — I’ve said it so many times in this House — education equals
economy. Without that support for education students are going to
go into greater debt.

Now, when the minister said that no applications — | don’t want to
put words in his mouth, but I think he said something along the lines
that no qualified applications were rejected. But I’ve had a number
of individuals contact my Calgary-Varsity constituency office and
say that while they were able to get a loan for their first year of
university, when it came to the second year, there was no loan
available. For the students who are in Bow Valley College, for
example, or SAIT, the Alberta Works program funding has com-
pletely dried up, so students looking for funding to help them pursue
trades are out of luck.

Now, specific questions that | would like to ask the minister are
as follows. How will the ministry distribute the additional funds for
capital expansion across the province? This comes from line 4.0.1
of page 13. Will these funds be concentrated in certain institutions?
| gather that a large chunk, obviously, due to inflationary costs is
going to the University of Alberta, but I’d appreciate clarification on
what the other institutions can expect in terms of continuing
infrastructure projects.

In terms of the additional funds for capital maintenance and
renewal why was the additional $56 million not anticipated in the
2009-2010 budget? Is there an opportunity with the reduced costs
of materials and labour to potentially recoup some of this money
with our reduced construction costs?

Are postsecondary institutions experiencing higher deferred
maintenance costs than expected? | mean, the University of Alberta
is sort of approaching 100 years of operation. The University of
Calgary is heading towards 45, so obviously deferred maintenance
is going to make the bill even larger if the repairs aren’t addressed.

How many learners will be assisted with the additional $30
million in student loan disbursements noted in line 3.0.6? | know
that it’s a projected answer, but I’d appreciate any attempt at giving
the possibilities or possible scenarios. Even with this extra $30
million will eligible students be denied student loans? Now,
according to the minister, this isn’t likely to happen, but as | say, the
practical experience of students calling my office indicates that they
could not get loans for their second year’s studies pursuit. If so,
what size of appropriation would be sufficient to address this
demand?

I’ve tried to keep it short. | look forward to the minister, and |
thank him for being here to respond.

The Deputy Chair: The hon. minister.

Mr. Horner: Thank you, Mr. Chairman. A lot of stuff in there. |
want to start with the last part there. There were no students that I’'m
aware of this year that were turned away because of the budget that
we’re talking about here today. In fact, we’re not even talking about
the budget here today. We’re talking about supplementary esti-
mates. The $30 million, obviously, is to accommodate the increased
load of student applications so that we didn’t turn away any eligible
students.

Certainly, when we talk about the grants and the bursaries in the
budget, which | understand is coming next week, we’ll be talking
about our estimates, and we’ll also be talking about student finances

and the investment that students make in their education. We’re
trying to look at a system where we can keep the student investment
in their education at about the 20 to 30 per cent level of the cost of
what it is to do their program. | think that’s something that Alber-
tans have come to recognize as a representative investment in their
future because the taxpayer is paying the other 70 per cent. We do
not serve the institutions.

You know, the hon. member is correct. We’ve been to a number
of openings of capital dollars across this province. In fact, | think
we’ve probably got well in excess of $1.3 billion worth of capital
under way in this province in postsecondary today. | doubt that
there is a province in Canada that can make that boast, quite frankly,
hon. member, and it’s good to do that.

3:20

When you talk about operating dollars, which, again, are not
related to what we’re talking about here today, but the hon. member
brought it up, certainly in the budget that we have for *09-10, we had
a 6 per cent base operating grant increase to all postsecondaries. We
had a fairly substantial increase in our EPE funding to all of the
postsecondaries. We had, in fact, a doubling of the maintenance
funding to all postsecondaries. It went from $35 million a year as
the line item in my budget, | believe, to something around $70
million a year. The fact of the matter is, Mr. Chairman, that our
postsecondaries have fared probably better than any jurisdiction in
North America, dare | say perhaps even around the globe on the
basis of a population of 3 and a half million.

It tails quite nicely, Mr. Chairman, into what we’ve been able to
accomplish this year, really, and we launched it on January 4 of this
year in Alberta Innovates. What we’ve done is brought forward all
of the different research organizations from across the province,
whether that be, you know, the UTIs or the Tec Edmontons or the
Alberta Research Councils. In fact, the Alberta Research Council
actually raises a lot of money every year on its own by way of a fee
for service. We’d like to expand some of that because we have some
great infrastructure that we’ve invested in in this province that
companies or postsecondaries or individuals who have a great idea
should and could use because that’s a taxpayer investment that we
want to get a return out of.

We brought all of the Alberta Innovates with all of these research
entities together into one group. Call it branding it Alberta Inno-
vates, similarly to how we branded Campus Alberta. We wanted to
brand Campus Alberta because when we go internationally, we talk
about the University of Alberta, the University of Calgary, the
University of Lethbridge. We talk about Lethbridge College,
Lakeland College, the 26 different institutions that are the width and
breadth of this province. We want to be able to sell the quality of
Campus Alberta. We want to be able to sell the fact that you can
enter the system anywhere and transfer around in that system.
That’s APAS, which is another thing 1’d love to talk about, Mr.
Chairman, the one-window approach.

But back to Alberta Innovates. We brought everything together
so that if you have an idea and you were starting at a certain point
within that value chain of that idea, what we want to be able to do is
bring you forward to the culmination of the value chain of that idea.
So if you’re starting in your garage and you created the next best
mousetrap, and you want to put that into the marketplace, what do
you need?

Mr. Snelgrove: Mice.

Mr. Horner: Well, you need mice, yes, but you also need to have
a business plan. You need to figure out how you’re going to raise
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funds. You need to figure out how you’re going to build that
prototype. You need to figure out how you’re going to get that
prototype into the marketplace. Alberta Innovates creates a cluster
and a process and, really, a concierge service for you that will help
you do that. That’s tied to the postsecondary system, Mr. Chairman,
because postsecondary does a lot of our basic research, but it also
does a ton of our applied research. Lakeland College is doing a
number of projects on biofuels, on biodiesel.

Mr. Snelgrove: Funny you should bring that up.

Mr. Horner: | just thought it was timely, as is Grande Prairie
College, as is a number of our — SAIT and NAIT are well known in
the aeronautical system in the hon. member’s own riding. We have
a number of things going on down around Medicine Hat and the
Lethbridge area in terms of research and development in unmanned
vehicles which are really progressing quite nicely. Again, Alberta
Innovates is going to be a huge contributor to turning those things
into marketable products.

When we talk about Alberta Innovates in terms of the budget side
of it, which we’ll get into, I’m sure, in much more detail next week,
when we start talking about how the dollars will flow now versus
how the dollars flowed before, it also helps our postsecondaries on
the operating side, as the hon. member brought up, operating for new
infrastructure because we’re able to attract corporations to help us
with our infrastructure and to help us with our operating dollars
because of Alberta Innovates, because of Campus Alberta, and
because of where these companies want to perform their research
and create new products and new wealth, Mr. Chairman.

It is really about creating wealth. We want to create a bigger pie.
We want to create a bigger pie so that we have the resources to have
the world-class operational dollars for our postsecondaries and our
researchers. We want to be able to attract new researchers into the
system. We want to be able to attract the kinds of companies that
are going to build on the strengths that we have in our system. There
is a lot of work to a new mousetrap, actually.

Mr. Chairman, the other thing as it relates to grants and bursaries
and the investment of the loans. Alberta has probably the best loan
remission program in the country. When we’re talking about loans
and we’re talking about adding student debt, a lot of times people
kind of ignore the fact that Alberta has a very substantial loan
remission program upon completion of graduation for entitled
students where the entire Alberta portion of their loan on a four-year
program can actually be waived. They need not pay it back to the
taxpayers of Alberta. That’s a pretty significant investment in the
students in this province.

The other thing that’s a significant investment in the students in
this province is really the student finance program that we have. It
is heavily subsidized. Itis also one where we bring very low interest
rates. We have increased the living allowances every year that I’ve
been the minister. We’ve increased this in this budget, and we’ve
got some very good news as it relates to the student finance regula-
tions and where we are going with those.

I think, Mr. Chairman, the other ways that we are helping students
save some dollars, as | mentioned earlier on in my discussion, is
APAS, the Alberta access portal for enrolment in postsecondaries in
Alberta. Today a student in Lac La Biche can get onto the enrol-
ment system and apply at any institution in the province and only
upload his transcripts once. He only has to enter all of his personal
data and all of his application data once, and that is transmitted to all
of the institutions that he wishes to apply to. That system, as it
grows and as we add more things to it that we want to use to manage
the system, is going to provide tremendous management informa-

tion. It’s going to provide some tremendous opportunity for us to do
better planning in the future because it really is about how we can
respond to the student needs and the student demands.

Mr. Chairman, | think I’ve answered probably every question that
could possibly come now.

Mr. Snelgrove: And ones they haven’t even thought of yet.

Mr. Horner: And probably some they weren’t even thinking about.
So with that, I’ll take my seat, Mr. Chairman.

The Deputy Chair: The hon. Member for Edmonton-Strathcona.

Ms Notley: Thank you, Mr. Chair. | hope that I’'m not repeating
some of the questions that were asked. | was a bit distracted at the
beginning, so you can nod right away if that’s the case.

As a starting point, obviously, with respect to the issue around
seeking more money to address the increased demand or the
increased cost of student loans, just as sort of a preliminary com-
ment, as you probably know, we have some concerns about the idea
of shifting the funding structure where we’re asking students to take
out more loans and take on greater debt in order to finance their
education, notwithstanding, of course, that, you know, we provide
a very good education here in Alberta. The question is how much
debt we’re asking our students to anticipate taking on before they go
in through the hallowed doors of that excellent postsecondary
education and the degree to which it may result in a certain portion
of the population, particularly lower income Albertans, choosing not
to seek out the kind of education that would give them that true
equality of opportunity that we presumably all seek to provide. |
will say that | did find it a teeny bit ironic that, on one hand, this
government is opening the doors for students to take on more debt
load; on the other hand, we just have the federal government being
very concerned about the growing debt load of Canadians and
stepping in quite aggressively to address that issue.

Nonetheless, that aside, my concern at this point anyway,
obviously, with respect to having more loans in the future, of course,
relates to the many loopholes that exist around our tuitions and the
fact that they may grow dramatically. But that’s not what we’re
talking about now, so | won’t get too much more into it and simply
ask — and again, if these questions were asked, | apologize — is the
extra money for more loans, or is it for higher loans, or both? Can
I get numbers with respect to that in terms of how many more loans
or whether there was an increase in the average size of loans that
generated the need for this extra request?

The Deputy Chair: The hon. minister.

Mr. Horner: Well, thank you, Mr. Chairman. Good to have a
question on topic. The actual number of applications went up
because, as the hon. member very well knows, the maximum loan
amounts this year were not raised, but we are looking at, if my
budget is passed, maximum loan amounts being raised next year.
That’s a reflection — and | know that the hon. member was lobbied
by the students’ associations, just as | was and just as all hon.
members were, to raise the student loan limits because the cost of
living has risen. Remember that for the students this is an invest-
ment just as it is for us, and they, in fact, view it that way as well.
Also, just as a point of clarification, even though we are looking at
a higher level of loans, if students are applying at a lot of
postsecondaries and if we actually increase the percentage of
participation rates in our postsecondaries, | will probably be back.
This is one of those things where, if the students apply for a loan and
they are eligible, we want to be able to help them.
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You know, the hon. member talks about low-income Albertans
wanting to go to school. That’s exactly the kind of situation that
these student finance programs are geared towards. If they weren’t,
they’d go to the bank. They don’t need to come to us if they’re
already wealthy. They’d just go to the bank, or they’d pay it on their
own. These types of student financial assistance are for exactly
those students who are in need, who want to pursue their dreams,
and | view that as an absolute positive.

The other thing | would say is that Alberta, even in the new
system that we’re talking about, will still be number one in scholar-
ships in the country.

Mr. Chase: You talked about the consolidation of Alberta Inno-
vates, Mr. Minister. If consolidation ended up with greater effi-
ciency, then the superboard would not be $1.3 billion in the hole.
I’m not convinced that this consolidation has made up for the fact
that there’s $35 million less in the fund, so it remains a concern.

Another concern related to Alberta Innovates is patenting,
ownership. For example, out of the University of Calgary a terrific,
innovative surgical invention, the robotic arm, occurred due to on-
campus research funded both by the province and the federal
government. But it disturbs me that the patent for that robotic arm
is being sold. If you could please explain why that intellectual
property is not valued at a higher level, that it’s being sold as
opposed to retaining the rights and further developments of that arm
and the technology associated with it.

The Deputy Chair: The hon. minister.

Mr. Horner: Well, thank you, Mr. Chairman. Obviously, Alberta
Innovates is not the topic of the discussion this afternoon. We’re
talking about supplementary estimates. It did key into the comments
that | was making because they’re kind of all related there, but I’'m
sure we’re going to have a lot of time to discuss Alberta Innovates
next week as | do my estimates.

As it relates to intellectual property — again, Mr. Chairman, it’s
hardly something we’d talk about during supplementary estimates —
I would point out that the hon. member might want to talk to the
University of Calgary because their intellectual property agreements
with the professors are part of their agreements. We are looking at
ways that we might be able to change that. | think that’s one of the
things that we need to actually open up, to make easier access to
intellectual property because, again, it’s about creating wealth.

The Deputy Chair: The hon. Member for Edmonton-Strathcona.

Ms Notley: Thank you, Mr. Chair. I’ll try to be brief in my asking
of questions. | have three.

Just to clarify my previous request, you did mention that the
number of applications had gone up, and I’m wondering if we could
be provided with the actual number, what that increase was.

Then the second question was that while | appreciate that the loan
max increases for the year forward, | assume that for the year behind
the average amount of loan given is not always the max. So you
have an average that’s below the max; thus, it’s possible for the
average to have increased within the max. | was asking whether or
not this $30 million is actually also about an increase in the amount
loaned on average last year beyond what was expected.

My third question —and then | won’t have to get up again — is just
with respect to the construction of the centennial centre. Given that
we were looking at lower costs of labour and materials last year —
perhaps | missed it, and if I did, you can just refer me to Hansard —
what is the explanation for the cost being so much higher than what
was budgeted at the beginning of last year?

Mr. Horner: Not a problem, hon. member. Certainly, on the
number of loan applications we’ll have that data once the year is
complete because, frankly, we’re still processing some applications
as we speak. So we’ll be able to garner that data. | know that the
hon. member has actually quoted data to me from student finance in
the past year. Certainly, those numbers are going to be available.
Frankly, we’re not seeing a huge increase in the average amounts.
What we’re seeing is a larger number of applicants coming to
student finance as opposed to wherever they were going before.

Remember, hon. member, that we probably had the highest
percentage of working students, by choice in some cases, than pretty
much everywhere else. | think everybody in this House knows that
a number of employment positions that are in that kind of part-time
category did not materialize over the last couple of years, and
students were one of the ones that that hurt, which is one of the
reasons, you know, that when we talk about a minimum wage, we
wanted to keep the number of jobs the same. That was part and
parcel of where we went with that. In terms of the average amount,
again, I’m pretty sure that that’s part of the statistics that we develop
at the end of the year when we’re done.

As it relates to CCIS, you’re right; a number of projects over at
the University of Alberta were coming in lower than what we
budgeted. In fact, the dollars that are included in the supplementary
estimates are a balance between what we need to make it whole and
savings that the university has been able to bring about from other
projects that they’ve been working on. This project was costed out
in 2004. So recognizing what happened in *05-06 in terms of cost
escalation, when we complete the project, we’ll be completing it
based on an overall capital plan with the University of Alberta.

I would take this opportunity, actually, Mr. Chairman, to com-
mend the University of Alberta, the University of Calgary, all of the
postsecondaries, frankly, on their ability to manage their capital
assets and their capital plans. They’ve done an outstanding job over
the past year and a half, two years that we’ve been working on some
of these issues. There’s not one capital project on a postsecondary
campus in this province that is not proceeding.

The Deputy Chair: Any other members wish to speak? The hon.
Member for Calgary-Varsity.

Mr. Chase: Right. | just wanted to clarify the process that the hon.
Government House Leader brought up. Here are his exact words,
actually, coming from his assistant, George Samoil: here’s the
revised order for today; the only ministers who are not here today for
sups are tourism and culture as they are hosting Alberta Day at the
Olympics. Mr. Samoil went on to list in alphabetical order the
various portfolios that would be debated for supplementary supply
today, but there was no House leaders’ agreement on the order in
which the topics would be discussed.

I wanted to put that on the record. Thank you, Mr. Chair, for
allowing me to do so.

The Deputy Chair: Okay. Thank you.
We’ll move on, then.

Employment and Immigration
The Deputy Chair: Are there any other questions with regard to any

of the other estimates? The hon. Member for Calgary-Currie.

Mr. Taylor: Thank you. Well, Mr. Chairman, | thank you for the
opportunity to rise and take part in the debate on supplementary
supply estimates. Perhaps we could subtitle it “What’s a billion?”
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since we’re talking about almost a billion dollars, $958,125,000, in
requested supplementary supply.

I was wondering about some of these numbers in the 2009-2010
supplementary supply estimates for Employment and Immigration.
We’re looking at a total supplementary amount close to $177
million. Some of that, about $4.6 million, is for employment
program planning and delivery to support employment and training
programs that will help individuals improve their skills in order to
obtain and maintain employment; another $28 million and change is
for employment and training programs specifically, programs that’ll
help individuals improve their skills in order to obtain and maintain
employment; $25.9 million is for health benefits due to higher
caseloads and cost per case; $129.7 million is for income supports
due to higher caseloads and cost per case.

I guess what I’m concerned about here —and | certainly wouldn’t
lay the total amount of blame for this request squarely at the feet of
any one minister — is that what this shows is an underestimation of
the impact that the recession was going to have on employment in
the province of Alberta when the budget for 2009-2010 was
prepared.

3:40

I’m not going to lay the blame squarely at the feet of either
today’s Minister of Employment and Immigration or his predeces-
sor, who was in place a year ago, when the budget was brought
down, because this has been a wicked recession, the worst economic
downturn since the Dirty Thirties. A lot of people got a lot of things
wrong in projecting this. Nevertheless, we’re looking at $177
million that was spent that now we are being requested in this House
to approve because income supports, health benefits related to that,
and employment and training programs ended up costing a lot more
than we thought they were going to.

Interestingly, Mr. Chairman, the numbers for all four of those
categories for fiscal 2010-2011 — and | was at a different budget
hearing last night, different estimates for a different department, but
I would expect and understand that this got fairly full discussion at
estimates for the Ministry of Employment and Immigration last night
— have been reduced again this year from what was actually spent in
2009-2010, and that’s what I’m wondering about. You know,
concerns were raised in the estimates debate for the *09-10 budget
about the size of the increases to training and income supports
programs, concerns that were raised because, well, frankly, we
thought maybe they were underestimating a little bit what it would
cost.

I guess I’m looking for the minister to admit that the government
did not correctly anticipate the demands the recession would place
on these programs, not so that we could just say “gotcha” but
because that goes to, | think, what’s being budgeted this year. |
really hope that we’re not back here 11, 12 months from now with
another sup supply increase for employment training and income
supports programs because we underestimated it again. 1’m looking
for some justification of the numbers going forward, | guess, and
some comment on the numbers as they actually turned out to be in
’09-10.

Thank you, Mr. Chairman.

Mr. Snelgrove: Mr. Chairman, trust it to the hon. member. | agree;
it’s not an exact science. But | can tell you that we are using data
from StatsCan and other economic indicators that show us that we’re
looking for an unemployment rate around 6 per cent next year and
dropping down to 5.3 per cent the year after that. They’re hopeful,
but 1 think they’re doable given the indicators we see. We’re also
intending to save money because of a reduction or, certainly, a pause

in some of the international recruitment that we bring. They’re all
kind of connected.

I can tell you —and | don’t want to put words in his mouth — that
I think that when we budget, we need to be flexible. It doesn’t serve
us well to put all the money in and hope things get better because
we’ve found over time that departments will spend it. You know, if
you have the flexibility to move from one department if you see the
trending going — if unemployment is climbing, if the demand for
advanced ed spaces or other adult training is dropping, you know
that you’re going to get it somewhere. It’s going to come in
supports of one kind, either back into some kind of literacy pro-
grams, but it’s going to get you. There’s that segment of the
population that follows the economy. 1 really think this shows the
flexibility within government to say: okay; maybe we don’t have the
particular supports for some kind of upgrading or moving to a higher
level, but we do have a lot of people who need supports at this level.

You know, we just have the stream of people that will always
follow the economy, and you’ll pay through one department or
another. | personally think the flexibility to move those supports and
come back to the House and say: well, we didn’t get it right in our
guess last spring, but a lot of things happen in a year, and it was
important to address the very specific needs of that group. So | think
it works.

Mr. Taylor: If I could just pick up on that and this notion of the
group of people who kind of follow the economy. You know, how
often do you actually ever get real consensus from a room full of
economists? That said, | think there is a degree of consensus among
economists that that group of people tends to follow by perhaps as
much as two years. In other words, the unemployment rate is going
to continue to go up or remain high before it starts to come down for
up to two years after the early signs of recovery start to make
themselves obvious. | think the President of the Treasury Board
would most likely agree that we are seeing some fairly substantial
early signs that the worst is over and that we’re starting to recover.
The question, then, really is: if that group of people according to the
economists’ quasi-consensus, put in quotation marks, is going to
follow the economy with up to a two-year time lag, have you done
enough here in terms of anticipating that?

Mr. Snelgrove: You know, if we take the total Canadian unemploy-
ment picture, it will lag further behind it. But I think the hon.
member and certainly anyone who’s watched some of the oil patch
workers go back to the Maritimes would agree that you can just
about guarantee that some of them aren’t coming back to work.
Even in Alberta many people will work in the oil patch until either
a downturn, old age, a bad back, or something puts them out of it,
and they’ll go on to where they really intended their life to be. A lot
of the people that were making pretty good money in the oil industry
have gone back to their provinces. We don’t see directly those
people on our doorsteps with their hand out for unemployment.
They’re getting it, but they’re getting it through the federal govern-
ment in the Maritimes, and that might put us in a slightly different
position than most economic models around where the workforce
would be. So we’re probably slightly better off, but somebody is
paying for it.

Mr. Taylor: Thank you to the Provincial Treasurer for that. | can
certainly understand and accept that we are a unique case in that sort
of situation.

In terms of the supplementary requests to employment and
training programs, are these increases essentially passed on to
clients in the form of training payments?
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Mr. Snelgrove: Some are shared costs, and there are many. Some
of them are shared programs with the federal government, so the
cost of the program wouldn’t necessarily reflect all or nothing here.
It’s the blend of whatever particular training issues: some cost
shared with the recipient, some cost shared with the federal govern-
ment, and some with employers.

Mr. Taylor: Okay. A couple of more questions along the same line.
Were any of these increases used to build capacity in these programs
in the form of hiring additional staff, et cetera? If that’s the case,
how will the ministry shrink these programs when demand really
does recede? How much of this is kind of like one-off requests, |
guess? The point here is that, you know, economic recovery is
going to create jobs, but it’s not going to replace the same jobs that
we’ve lost over the last two years. The net result of that is that you
will have — and we see it already — job vacancies where we don’t
have people with the appropriate skill sets to fill those vacancies,
and we have unemployed workers who have skill sets that aren’t in
demand any longer. You don’t always get that turned around by one
six-week or semester-long course in this or that particular program,
right?

Some of those workers are going to need multiple years of training
to requalify in a postrecession economy. Should the ministry be
considering some multiyear increases to upgrading programs and
learner funding to address the situation? Lest the minister feel like
he should stand up now and accuse me of making this a spending
day, we’re talking about an investment day.

Mr. Snelgrove: The hon. member is very correct for us to be aware
that when we go into initiatives, not just in this department but in
any department, where we increase our capacity to deal with the
different issue that we’re at, and all of a sudden that issue isn’t there,
it seems far tougher to take the dollars back out or to reallocate to
another department. On that heads-up | can commit to the hon.
member that we will be watching that for sure, not only in this one
but generally across government.

3:50

We’ve also put together ministerial working groups, where we are
able to identify trends and changes — the health workforce develop-
ment, that’s a joint initiative between, obviously, Employment and
Immigration, Advanced Education, and Health and Wellness — to
make sure that we are identifying the workforce of the future in
many ways, whether it’s the personal care person or other upgrading
within the system. | get his point; it’s a good point. We will make
sure that if, in fact, the capacity is greater than what a normal
population requirement is, we’ll be able to either redirect that to be
more effective, or we’ll take it back from that department and put it
where it works.

The Deputy Chair: The hon. Member for Calgary-Varsity.

Mr. Chase: Thank you. | didn’t quite get the answer, not from the
minister not trying but from Advanced Education and Technology.
I see under Employment and Immigration this basically $28 million
figure for employment and training programs. Now, | appreciate the
hon. President of the Treasury Board talking about cross ministry
and putting the money where it’s going to do the most good. Will
any of this $28 million go to make up for the Alberta Works
program basically being shut down? Will any of this money be
transferred to that program?

Mr. Snelgrove: | don’t have the answer for the hon. member. I’ll
take it.

Mr. Chase: Thank you. | appreciate that.
The Deputy Chair: The hon. Member for Calgary-Varsity.

Mr. Chase: Thank you very much. I’'m just wondering if any of the
money that’s indicated here will go towards increasing the number
of individuals qualifying for the provincial nominee program. |
would think that would fit under immigration. We’ve increased it
each year, and if you have any numbers, that would be helpful.

Mr. Snelgrove: Okay.

The Deputy Chair: Any other members wish to speak? We can
move on?

Mr. Taylor: Are you specific, Mr. Chairman, to this department?

The Deputy Chair: No. We’ve got eight different ministries here.
You can move on if you wish.

Mr. Taylor: Kind of a free-for-all.
The Deputy Chair: Well, not quite.
Mr. Taylor: Just testing, Mr. Chair. Just testing.

Housing and Urban Affairs

Mr. Taylor: I’d like to speak to Housing and Urban Affairs. We’re
looking at a supplementary amount of $73,632,000, which is a net
of $3.4 million from lower than budgeted spending in other pro-
grams.

By the way, I’m noticing that in a number of these departmental
supplementary supply requests we’re running into the situation
where you have come to us asking for money but not as much
money as you need to cover the additional cost of whatever it is that
you’re looking to cover, because you have achieved some savings
through budgeted monies that were not spent in other areas. | just
wanted to note that for the record.

Now, in terms of Housing and Urban Affairs the supplementary
amount breaks down into a couple of different areas. One is $19
million and change provided to the Alberta Social Housing Corpora-
tion for on-site costs and temporary access associated with the
development of phase 1 of Parsons Creek in Fort McMurray.

You know, | probably know what the answer is here, but | need to
ask and get the answer from the minister. The other is $58,090,000
to support the development of affordable housing and the retrofit and
regeneration of the existing social housing portfolio. This funding,
it says here, “is offset by a transfer from the federal government.”
I think the question that | want to ask the minister is: when will the
province receive the $58 million transfer from the federal govern-
ment? If I’m interpreting this correctly, it sounds as though what the
minister is really doing here is asking the Legislature for a $58
million cash advance, knowing that the federal government or
assuming that the federal government is good for the $58 million.
But maybe I’m interpreting this wrong. | don’t know.

Does the Housing and Urban Affairs ministry have the $58
million from Ottawa already? Does that trigger a situation where
you’re required to match those dollars with $58 million of your own,
which is why you’re here asking for the money? What would not
have happened that has happened or what won’t happen that will
happen if we approve this expenditure? Give me some numbers in
terms of units of affordable housing or units of social housing that
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are getting a little down-at-the-heels that get a retrofit and a
renovation, that sort of thing.

The Deputy Chair: The hon. Minister of Housing and Urban
Affairs.

Mr. Denis: Thank you very much, Mr. Chair, and | want to thank
the hon. member for that question. When my predecessor the
Member for Calgary-Cross was in this portfolio, of course, we were
in asignificant economic downturn at that time. We weren’t exactly
sure what was going to happen with the federal government. That
money, as he mentioned, that $58.09 million to support the develop-
ment of affordable housing, was in order for Alberta to get its share
of what the federal stimulus package would be. At the time of the
budgetary estimates this time last year or around there this was in the
hopper, but it was not confirmed. That’s why it shows throughout
the budgetary cycle as opposed to in the estimates last year. 1’m not
sure exactly of the date of the disbursement of the funds from the
feds, but I can undertake to get that to the member subsequently.

Mr. Taylor: Thank you, Minister, for that. To be clear, though, you
have the money from Ottawa?

Mr. Denis: Yes. That’s correct.

Mr. Taylor: Okay. And you’ve spent it already, or you’re well on
your way to spending — sorry — to investing it, Minister?

Mr. Denis: Well, you know, interestingly enough, Mr. Chair, | see
a lot of spending days, a lot of savings days from this member. Now
I have an investment day, so I’'m very happy with this.

My understanding, Mr. Chair, is that the money is not completely
spent. Itwill be pushed though very shortly. The bulk of it has been
spent. Again, | can get you some specific details if you’d like.

Mr. Taylor: Thank you, Minister. | would appreciate some specific
details in terms of what we got for the money, in terms of units of
new housing, units of existing social housing that have been brought
up to code, brought up to a higher standard, whatever you can
provide in those areas.

I guess the only other thing that | would like to know as a point of
interest is: if all this was in the hopper at budget time last year — and
| seem to recall that it was — where was the lag? Was it on our part,
or was it on the feds’ part?

Mr. Denis: | will write this member, again, as I’ve promised.

The budgetary process itself. When | said that it was in the
hopper, | meant that we knew that it likely was going to be coming,
but it wasn’t fully finalized exactly what the feds were going to be
doing. | hope that answers this member’s question.

Mr. Taylor: Thank you, Mr. Chairman.
The Deputy Chair: The hon. Member for Calgary-Varsity.

Mr. Chase: Yes. I’'m kind of interested in whether any of this
supplementary supply is going to affect what used to be referred to
as the rental assistance program or the homeless and eviction
prevention fund. We know that it started off at about $10 million
and climbed to about $110 million. We’ve had people on waiting
lists for rent assistance for up to three years. Does any of this money
have anything to do with helping out those people who are on the

edge of eviction or those trying to keep people in their homes
through rental assistance?

The Deputy Chair: The hon. minister.

Mr. Denis: Thank you. | want to thank the member for that
question as well. As the member probably knows, our funding
through our programs helps almost three times the amount of people
through assistance as it did only a few years ago. My understanding
is that this money that has come from the feds involved the construc-
tion of new premises, which, of course, contributes to our depart-
ment’s goal of 11,000 new units by 2012.

The Deputy Chair: The hon. member.

Mr. Chase: Thank you. I’d like to just for the record point out that
we received the supplementary supply estimates document yester-
day, and | want to give credit to our researchers, who have worked
extremely diligently over the last 24 hours in putting together and
assisting us with creating questions. 1t’s most appreciated, as is this
opportunity to discuss the supplementary supply estimates.

4:00

The Deputy Chair: Any other members? The hon. Member for
Edmonton-Strathcona.

Ms Notley: Thank you, Mr. Chair. Yes, | have a couple of questions
with respect to this. We’re looking at a request for approval by this
House of an additional $73.6 million, and it appears to me that we’re
looking for $19 million provided to the Alberta Social Housing
Corporation for on-site costs and temporary access associated with
phase 1 of Parsons Creek in Fort McMurray. Now, my research,
which again was very rushed — sorry, not my research; it was again
the research of our frantically working very small staff — suggests
that this $19 million was for this parsonscreekvillage.com. They
actually advertise their rates, and they identify that a one-bedroom
apartment, if you signed a one-year lease, would be $2,100 per
month. If you were not prepared to sign a one-year lease, you’d be
paying $2,200 per month. Yet the average rent, according to the
CMHC, in Fort McMurray is $1,700 a month. I’'m wondering why
we’re looking at spending an extra $19 million for a project that in
my mind is a long ways away from meeting any objective definition
of affordable housing.

The Deputy Chair: The hon. minister.

Mr. Denis: Thank you. This member is quite correct. It does take
a long time to actually go and construct housing. You can’t just go
and construct these facilities overnight. It does take a while. But
there is a plan that we’re working towards, and this is exactly the
type of initiative that we need. We expect that by 2012 the current
inventory of developed land in that area will be somewhat depleted.
And, again, we need to not just plan for what it is today in Fort
McMurray. We realize it can be a very volatile situation. We need
to plan also for when the next boom actually happens itself. That’s
what this whole project in Parsons Creek is moving on towards.

Ms Notley: Well, | appreciate that information, but | guess I’'m still
concerned about how it is that the government is defining affordable
housing and how it is that our money is going to a project which
charges rents which are well in excess of what anybody could
possibly define as affordable housing. If all this time we’ve been
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talking about an inventory where the average rent being charged is
$2,100 per month, then I think we have a little bit of explaining to
do to the taxpayers of Alberta about why it is that we are spending
so much money for something that’s not affordable.

Mr. Snelgrove: Mr. Chairman, sometimes it’s got to be taken in
context. If you’re in Wood Buffalo, in Fort McMurray, and you’re
trying to rent anything, $2,100 to someone who is making $135,000
driving a big truck is pretty affordable. Yet we recognize that the
only long-term solution to moving down that rent, especially for our
employees of the government that work up there, is to get a stable
market where the checks and balances of a regular market will work.
The development at Parsons Creek along with the other ones that
we’re working on with the hon. minister up there are going to be
bringing on several thousand lots a year so that we will have the
development of many different kinds of housing initiatives up there.
But, you know, to single out one in Fort McMurray and say that
$2,100 is not affordable — it’s expensive, but it is far better than
living in your half-ton or renting a bay in a car wash or six to a
garage, where some are. Affordable has to be taken in the context
of Fort McMurray.

Ms Notley: | appreciate the context issue. That’s, of course, why |
quoted what the CMHC says is the average rent in Fort McMurray
for a one-bedroom, which is $1,700 per month. My understanding
is that when we’re kicking all this money out the door, primarily to
the private sector, to develop affordable housing, all this time there
has been a consistently applied definition of what affordable is.

I’ve always taken some issue with how the government defines
affordable because | believe they define it too high as it is because
I always want to go with the 30 per cent of income deal. 1I’d always
thought that, at the very least, you were looking at a certain percent-
age below market. | believe 15 per cent below market or something
like that was the standard definition of affordable housing. If that’s
the case — | mean, market would be defined by the CMHC, | would
expect; that would be an objective measure — and you’ve got $1,750
as market, obviously $2,100 or $2,200 a month is not 15 per cent
below market. So I guess, flowing from that, I’m a little concerned
about this. I’'m wondering if | can be informed about how many
other projects within the affordable housing line item are actually —
well, I guess this would be roughly 25 per cent to 30 per cent above
market. Are there others that are also in that price range?

Mr. Snelgrove: The hon. minister may want to talk about other
ones, but | think the biggest problem in Fort McMurray is the fact
that we don’t even know how many people are living in the different
apartments. Many of the areas that are zoned single family have
huge problems with four trucks parked out in the street, yet if you’re
asked by anyone, you don’t have renters because it’s not allowed;
you don’t have a basement suite with four people in it. So just the
uniqueness of Fort McMurray makes it very difficult to understand
how hard it is to get ahead of that curve.

I don’t disagree with any of your numbers about affordability, but
I will say that until you spend some time in Fort McMurray and try
and see how two people in that house could need nine vehicles, you
know, it becomes a little bit of: what’s affordable, and who really
knows how much people are paying there? So that’s different.

The Deputy Chair: The hon. minister.

Mr. Denis: Thank you. Further to the response to the member from
the President of the Treasury Board, we recognize that Fort

McMurray itself is a very unique situation in this province. Calgary
and Edmonton are obviously major urban areas, but at the same
point in time that’s why we’ve gone into this situation in Parsons
Creek. The ultimate goal is that through the development of Parsons
Creek we’ll have 1,000 new affordable units by its completion date
in 2012. | would also submit to this member that it’s in the best
interests of the individuals being assisted here but also the taxpayers
to be constructing this facility now as opposed to some subsequent
date when, again, the economy is hot and construction prices are
significantly higher.

Ms Notley: Well, again, | appreciate those comments about trying
to get ahead of the curve, but I have some really significant concerns
about taking money out of a line item when | think there has been a
common consensus within this House that that line item is designed
to fund affordable housing as per criteria that we all had a common
understanding of, and the people of Alberta were told what that
criteria was.

Now, if it’s the case that you’ve decided that life is so crazy in
Fort McMurray that we have to completely rewrite how we define
affordable, if we’re going to give to the private-sector companies
that we’re giving this money to the right or the ability to go 25 to 30
per cent above market, if we’re going to ask Albertans to put
hundreds of millions of dollars into affordable housing projects, then
I think we should be telling them that we have made a very, very
profound change in how we define affordable, particularly in the
area of Fort McMurray. Of course, we know that this has a tremen-
dous benefit to the employers in that area. I’malittle concerned that
we’re talking about this, and we haven’t heard that the definition of
affordable has apparently been quite profoundly changed without our
knowing about it.

Mr. Snelgrove: When we went into Parsons Creek, we needed a
vehicle to manage the money for the development, so the $19
million we’re talking about is going to the affordable housing
corporation of Fort McMurray. It’s facilitating the water and sewer
and road building into Parsons Creek. This $19 million you’re
seeing here is not going directly to affordable housing. It’s going to
develop part of that entire area of Parsons Creek. It’s not to say that
the Alberta Social Housing Corporation in Wood Buffalo doesn’t
have a lot of rental houses. They work on that. That’s an ongoing
process. They were there. To save us time and money, we partnered
with them to develop all this new land. The money that we asked for
from Treasury Board and from Transportation to flow through them
to do the site servicing is the $19 million that we’re talking about
here.

4:10

Mr. Chase: Right. Theoretically, this $19 million can be leveraged
to approximately $30 million, given the reduction in terms of labour
costs and materials, which hopefully applies to Fort McMurray.
Now, last year in the recession for the very first time there were
actually houses for sale at considerably reduced prices in Fort
McMurray, so I’m hoping things are starting to stabilize.

My question, though, is in terms of the money going to the
Alberta Social Housing Corporation. Do we have stronger guaran-
tees that this money will go towards, in quotations, affordable
housing so that we don’t get burnt like we did with the Red Deer
experience, where the money was put forward not only for afford-
able but accessible housing for individuals with a variety of physical
disabilities, and then those people were evicted from their so-called
accessible, subsidized housing? What new measures are in place to
make sure that this money is accounted for and goes to affordable
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housing as opposed to somebody snapping up eight of the houses
and then putting it at whatever rent they chose to put it at?

The Deputy Chair: The hon. minister.

Mr. Denis: Thank you, and | want to thank the member for that
question. Itisagood question dealing with accessibility of housing.
We recognize that there are a significant amount of people who
require social housing or rent support that actually do have these
types of disabilities, but at the same time what | would put to this
member is that it’s not a one-size-fits-all approach. Some people do
better with rent support, some people do better with the agreements
that we have with the federal government with respect to the
subsidies that we give to landlords in lieu of rent, and some people
actually do better in social housing. No one approach is best. We
do have these types of important controls in place. The Auditor
General has reviewed our books the last couple of years. What | can
do is get the member some specific information at a subsequent time
as to where exactly the units have been located as we partner with
the federal government with the stimulus funds.

The Deputy Chair: The hon. member.

Mr. Chase: Thank you very much. The assurance I’m looking for
is that this doesn’t become a speculative market subsidized by the
Alberta government, where someone with deep pockets buys a
whole series of these houses at affordable housing prices and then
basically turns it into a for-profit as opposed to an affordable
housing section.

Mr. Denis: I’m not sure what assurance the member is looking for,
but at the same time | put back to this member respectfully that,
again, it’s not a one-size-fits-all approach. We have some situations
where we have partnered with private business. We have some
situations where the government does own the facilities. Again, we
have a goal of 11,000 units by 2012. That being said, | do agree that
that is an issue. We always want to keep tabs on specifically where
the money is going and specific controls on a go-forward basis as to
who is specifically being helped and how many people are being
assisted and that we’re doing this in the most efficient manner
possible.

Mr. Snelgrove: If | could just supplement, Mr. Chair. You are
right. Too many times we’ve released land up in Wood Buffalo
where it was picked up by a scant few, and the prices went through
the roof. That’s why we’ve taken control of the development there
in this particular area that we owned as a government and said: we
are going to invest in it. As we lay out the master plan for this
community — and it’s a big one — we’re going to ensure that within
it are areas that are strictly for building affordable or low-cost
housing.

There will be areas of Parsons Creek that are sold, tendered out to
developers who wish to do a 100- or 200-lot subdivision where the
market forces will work. That’s really part of creating the number
of houses. In the total plan there are areas in Parsons Creek, there
are areas of development up in Saline Creek, and we’re looking at
the development around the airport as a far more orderly develop-
ment where, if there is to be a benefit from the land, it should come
to the people who own it.

It’s been along process and sometimes a little frustrating, working
with all the departments that had land, bringing it together, sitting
down with the Wood Buffalo council, the regional municipality of
Wood Buffalo, and talking about what they wanted to see as a

community in that area, then working through the engineering, how
we service it with both roads and water and sewer, long term.
Within that plan there are very definite areas that are going to be
developed by the Social Housing Corporation where it will remain
affordable or low-cost housing, but built in around it will be areas
that are sold off. | don’t want you to have to stand up next year and
say: you said it’s all low-cost housing; there are 1,200 lots going for
sale. That’s all part of the plan that has been worked on jointly with
the municipality of Wood Buffalo, our Municipal Affairs planning,
and the other interests in Wood Buffalo.

The Deputy Chair: The hon. Member for Calgary-Varsity, followed
by the hon. Member for Edmonton-Strathcona.

Mr. Chase: Thank you very much. Just so that | understand this.
Cities like Calgary and Edmonton, for example, are moving ahead
and suggesting that any new developments should have a potential,
say, 10 per cent guaranteed for affordable housing. Is the Fort
McMurray situation almost the reverse, where a significantly large
percentage of these houses will be of the affordable nature, and are
you able to put a percentage to it? | know there will be other types
of developments, and you want mixed development, but if you can
provide a percentage of what is defined as affordable, that would be
helpful to know.
Thank you.

The Deputy Chair: The hon. minister.

Mr. Denis: Thank you. 1’m not specifically sure as to what has
happened with Calgary city council. I’ll leave that in their purview.
But what | can tell this member is that when we refer to Parsons
Creek, the parcel of land is intended to accommodate about 8,000
housing units. About 1,000 of those are stipulated to be as afford-
able housing, and we expect the completion in 2012.

Ms Notley: Well, you started to answer the question that | was going
to ask there. In the last set of supplementary estimates last year |
believe we were asked to consider requests for about $8 million.
That was the piece about transportation at that time. What I’m
getting here is that right now this project is already renting stuff out,
and of course they’re clearly not renting stuff out at a rate that would
meet any common understanding of what constitutes affordable
housing. What | now hear is that we’re helping to develop it and
that a portion of it will ultimately be affordable housing, but none of
itis yet.

I’m finding this all very hard to follow, so what I’m wondering is
if we can ask the minister, because | know you’ve said you’re happy
to provide information after the fact: exactly from this affordable
housing budget — and for the moment let’s just limit it to Fort
McMurray — can we get an accounting of how much money has gone
through that affordable housing line item to these projects up there?
How many units have we created since then that meet either the 30
per cent of income definition of affordable housing or the 15 per
cent below market definition of affordable housing? If there has
been a change such that there is now a third definition of affordable
housing, can we be provided with that?

I’m really quite concerned that we have this big line item, and
every time | ask questions over there, | hear all these grand procla-
mations about how we’re providing affordable housing units for
low-income Albertans, but now what I’m hearing is that what we’re
doing is subsidizing developments, small portions of which may in
the future be affordable housing units for low-income Albertans. In
the meantime developers are having a field day, having the govern-
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ment cofund their opportunity to sell and/or rent at well above
market. 1’m asking the minister if we can get information on the
basis of what | just outlined before | made that last statement.

The Deputy Chair: The hon. minister.

Mr. Denis: Thank you. Mr. Chair, | do believe, with respect, that
this member is speaking well outside the purview of supplementary
estimates. However, | will get her some of the information that she
requests. | also would respectfully dispute any notion that the
developers are having a field day under our programs. There are
many good success stories happening here. At the same point in
time we have to realize that it’s the taxpayers money that’s funding
this operation. It’s a balance, actually, that we need to make
between being compassionate to the taxpayers and compassionate to
those in need. We will get you that information.

4:20
The Deputy Chair: The hon. Member for Calgary-Varsity.

Mr. Chase: Thank you. | don’t want to belabour the point, but, you
know, whether it’s a mansion or whether it’s a shack, you’ve got to
have a road to it, and you’ve got to have a sewer. A significant
amount of this $19 million is going to just laying out the develop-
ment is my understanding.

I do appreciate the fact that you mentioned that basically 1 out of
every 8 houses, or 1,000 out of 8,000, are affordable. That reduces
the affordability grant, in my mind, down to about $2 million going
specifically to houses that are affordable in this district, keeping in
mind that you’ve got to lay out the land and put in the sewers and
roads and so on. Correct me if that 1 to 8 ratio isn’t also reflected in
how much money is actually going to affordability in Fort
McMurray in this development.

Mr. Denis: The member has raised a couple of issues here. Of
course, you require good infrastructure — roads, sewers, what have
you — and the funding being requested will obviously support the
cost of clearing, storm and water management, roads, underground
services, anything required to reasonably move forward with the
development.

To answer the member’s other question, my understanding is that
asthis is constructed, this will be flipped back, actually perhaps even
at a net profit to the taxpayer. What will end up happening is that of
the 8,000 units, again, 7,000 are private individuals. Then you’ll
have roughly a thousand units scattered throughout there, so about
12 and a half per cent, not dissimilar to the figure, that I trust this
member is correct about, about future developments in the city of
Calgary.

Sustainable Resource Development

The Deputy Chair: We’ll move on to the hon. Member for Calgary-
Buffalo.

Mr. Hehr: Well, thank you very much. 1’d just like to ask the
Minister of Sustainable Resource Development a few questions.
Good afternoon. We’re just turning to some estimates for SRD. |
have a few questions. The supplementary amount you’re asking for
is approximately $150 million and some change. It looks like $130
million of this is for emergency spending for firefighting costs as a
result of high wildfire hazard levels and high fire activity in some
parts of Alberta, and $25 million is for emergency spending for
continued ground survey and control operations to fight the moun-
tain pine beetle.

It appears that year over year the SRD department relies on
emergency funding for fires and the pine beetle although these have
almost become regular to us. You know, we understand that there
are going to be many forest fires, and we understand, | think, that
we’re going to be battling the pine beetle for some time. Neverthe-
less, we tend to budget low on this. For instance, last year | think we
asked for $117 million to battle the forest fires and then another $15
million for the pine beetle. Can the minister explain why the budget
doesn’t include a more accurate reflection of these costs when
you’re starting out the process?

The Deputy Chair: The hon. minister.

Mr. Knight: Yes, Mr. Chairman, | certainly can. The situation, of
course, that we’re faced with in both of these issues — but I’ll
separate them and, | think, deal, first of all, with wildfire. We have
a budget line that deals with preparation for wildfire. Depending on
the year and on our financial circumstance, of course, it runs
somewhere from $90 million to $100 million or $110 million a year.
That is a budget line, and that is spent on wildfire preparedness.
What happens with that is that we’ll take that money, and we’ll go
out, and we train firefighters on a regular basis, an annual basis.
We’ll set up the camps in different locations, set up the fire bases,
get contracts with aerial firefighters, water bombers, the bird dog
people, and all of that sort of thing, and put that thing together in
preparation for the fire season. Those dollars we can get fairly close
to what we’re going to spend. As a matter of fact, we budget it, so
obviously we stay inside the budget relative to those numbers.

However, we have tried in the past a number of different ap-
proaches to dealing with this wildfire situation. We’ve done things
like try to insure part of the risk. That didn’t turn out necessarily
good for us, but we have tried those kinds of things. The issue really
is that there is no way for us to actually budget a number. We’ve
been all the way from — well, | can’t remember a low, but, you
know, anywhere up to $300 million plus to fight wildfires. We
actually don’t want to put that kind of money, firm numbers, into the
budget and then end up not using them because depending on the
weather, really, and other perhaps industry-related activities and so
on, you just really don’t know. So we do the best we can to be
prepared for wildfire and then go into emergency funding for the
amount of money that is an uncertainty. | think that it’s a responsi-
ble way to do it. As I say, we’ve tried other methods and found that
this was the best way to do it.

Another thing, | think, that we need to understand about the
situation there is that when you get into the middle of this thing, we
don’t actually know how many outside sources we need to call on at
any given point in time during the fire season. So we’ll have a
requirement to hire Cat contractors, transportation people, you know,
all kinds of different sorts of resources that we need to draw on.
Then we have reciprocal agreements, also, with other provinces and
internationally relative to the movement of firefighters in and out of
Alberta if that’s necessary, and of course there’s always some cost
allocated to that. So it’s a very difficult thing to actually put a
number in the budget.

Mountain pine beetle, by the way, is a very similar circumstance
because you will very well recall what happened to us last summer.
We had a circumstance where we really felt, from two or three
years’ previous worth of pretty good work, some solid money put on
the ground to combat the spread of mountain pine beetle. We had
a circumstance that we were enjoying, we thought, relatively good
success, so some of the dollars that we’d sort of looked at putting
into the mountain pine beetle we thought maybe not necessary.

All of a sudden — I believe it was in July last summer — there was
a huge inflight from B.C. again. A really hot summer period and a
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high wind came up, and there was literally just a hundreds and
hundreds of thousands influx again. It hit certain areas there,
particularly north of Grande Prairie and so on. We can’t accommo-
date that in the budget. What we have to do is now we’re going out.
We’ve had a very active season now combatting mountain pine
beetle, but that money isn’t in the budget, so we have to go back to
supplementary and ask for that out of emergency funds.

Very difficult to try to budget. You don’t know, one, the weather
and that circumstance and, two, how successful you’re going to be
in the winter season when you try to eradicate and then what’s going
to happen the following summer. That’s the reason for the numbers.
We have a base number for both of those things, but we need to go
for supplementaries because it’s difficult to control the costs.

The Deputy Chair: The hon. Member for Calgary-Buffalo.

Mr. Hehr: Thank you. | hear the minister, and | appreciate that you
do have those two models where you prepare for the base funding,
and you do that, you say, with $93 million to $100 million, whatever
that might be, that you know you have a controlled cost on, and then
you wait for a certain time.

I think for the three years, at least, that I’ve done this estimate,
you guys have always asked for at least $100 million maybe. You
guys have now bhalanced this out and explained it to me so that what
you’re doing seems reasonable, | guess, but there might be a need to
maybe say: “All right. We’re for sure going to have $50 million in
those expenses. We’ve averaged that at least for the last four years.”
But | understand what you’re doing now, and hopefully now — this
is the third time you’ve explained it to me — maybe by next year |
won’t have to ask again why the heck that line item is here because
| at least now know that there are two separate processes as to what’s
going on. | thought I knew that last year when | asked the question,
though, and needed it repeated to me again. Thank you for being so
patient with me and doing that again here today.

4:30

Anyway, on the pine beetle expenditure, were there some different
techniques? Are they the standard techniques you’re using, or is
there more of a breakdown? | know some people have advocated for
eradicating the pine beetle in different ways. What was, basically,
this $25 million for? Could you break that down?

Mr. Knight: Mr. Chairman, we use a number of different tech-
niques, and of course like all kinds of technology, innovation there
are always things that come forward. One of the things that had
been tried earlier, | think, and some of the suggestions, of course,
that people have, particularly when you’re dealing with this in areas
where it’s more urbanized and you have pine beetles spreading into
what we would call, I guess, towns, cities, villages, and that sort of
thing, where pine trees have either been planted or are there
naturally and we get beetle attacks — people would say: well, you
know, there’s got to be a way; just spray these things.

But the problem is that if you try to do any kind of eradication
with spraying, number one, it’s very difficult to do it. You can’t
really catch them, necessarily, externally in order for anything like
that to work. The second part of that, of course, is that you get all
the good stuff with the bad stuff when you use these types of
eradication methods. So we don’t do that. That has been tried, you
know, in spot areas, mainly in localized kind of communities and
that kind of thing, but I don’t believe that’s used at all anymore. |
believe it had been tried.

We use some capture techniques where you’ll get a tree that’s
infected, and you actually — now, | might have to be corrected on the

pronunciation, pheromones. We bait them, the trees. Trees that are
already under attack: you put this bait around those trees, and it
draws the beetle to a certain group of trees. You’ll get a whole
influx of beetles into a group of trees, and then the thing there is kind
of a slash and burn, right? They’ll go into that area, cut those trees,
buck them up, and burn them. That’s really one of the most
effective ways to get small groups of beetles contained.

The other thing that has been quite successful for us is to plan a
forestry harvest program. You know, we’ve had harvest programs
that take place. They come forward with these programs, bring them
to the department. You take a look at the harvest programs, and
they’re — | don’t know — two or three years in advance, maybe more
than that. I believe that there’s some period of time in advance that
the harvest programs are delivered to the department. With the
situation with beetles we ask them to in some circumstances take
their harvest programs and consider that they would move harvesting
into areas that have been highly infested by beetles. So you actually
harvest that wood at a period of time when the beetles are dormant,
move it out, and try to suppress them that way.

Another way, of course — and this has been successful in some
cases, but it’s a technique that you’re a bit skeptical about doing on
a large scale — is just to go into areas and kind of cut into where the
infestation is and actually just take the trees down and burn them so
that you have a swath around these areas. There are a number of
different ways like that that we do it.

Recently there have been a couple of operators —and | don’t know
how widespread it is — that have kind of devised some specialized
equipment to go in and do single-tree harvesting, where they can get
into an area and then take out trees that are infested and dispose of
those trees, not on such a broad-based kind of an effort but on a
more targeted effort with specialized equipment. Those are probably
the primary sources of expenditure for those dollars.

Mr. Hehr: This is just more of interest. | think the word was
pheromones. How much are you using those pheromone tech-
niques? The reason why | ask is because | think one of my friends
about 10 years into graduate study was actually doing some research
on pheromones. You’re now just using the pheromone spray, and it
attracts the bugs. Is that proving successful? Are you guys doing
that quite widespread?

Mr. Knight: It’s been in place, | understand, for some period of
time, two or three decades probably. | have to say that the experi-
ence that we’ve had with it relative to containing these kind of large
in-flights of beetles: it works in certain circumstances, but it’s not
really something that is a magic bullet.

Mr. Hehr: Fair enough. Thank you.
The Deputy Chair: The hon. Member for Calgary-Varsity.

Mr. Chase: Thank you. | fully understand that you have to set
money aside for fighting fires. We have a tremendous amount of
forestry in this province, and protecting it in a variety of ways is
absolutely essential. | have no problem with setting aside the money
and paying the bill after the fact, that kind of thing.

It pleases me to hear you explain the preferred methods of dealing
with the pine beetle. I’m pleased to hear of sort of a return to the old
style of logging the one tree at a time kind of thing because the
damage that happens when forests are clear-cut only to be replaced
by a monoculture reforestation — we don’t gain anything from taking
out all the trees and then replanting the same species. Lodgepole
pine was my prime experience in Cataract Creek.
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I am wondering if any of the money that has been set aside for the
pine beetle program — for example, you talked about the ability to
preplan. Have you targeted based on infestations specific areas in
this province for selective logging, which takes place in the winter,
and then it’s usually transported out in the early spring when the
roads are more passable, that kind of thing? At least that was my
experience in Cataract. They’d cut in the winter, transport in the
spring once the gravel roads hardened and so on. If it seemsthat I’m
incorrect, could you please correct how the method works?

Mr. Knight: Mr. Chairman, I’m not sure that | quite heard all of the
question, but I’ll do the best | can with it. If you’re asking about
when we take these dollars and go out and take a look at the
planning and the process that we’re going to use to try to make sure
that the dollars are put to their best use relative to suppressing
mountain pine beetle, there are a few things that we do. One of them
is active right now. We’ve been doing this on an ongoing basis for
a number of years; that is, we go out and we monitor all of the areas
where there has been a previous beetle attack and into areas where
the signs are, you know, relatively easy to spot. You can see where
the in-flights have landed. In a short period of time you can actually
gauge where they’re moving to, so we go out and monitor.

The forest companies and SRD will use their resources, and in
some circumstances we hire individuals that are specialized in doing
that kind of thing. We go out and monitor the infestation and the
infestation levels. We do that across the province and then lay out
a plan, and we’re in the throes of doing that now. About the end of
March, that sort of thing, we’ll have the monitoring done — and
that’s part and parcel of these dollars that we’ve got in the front end
of this thing — and then put in place a program to go out and mitigate
the beetle problem.

4:40

Now, there are a couple of different organizations that have kind
of formed around this. There’s one in the Grande Prairie region.
That includes the county and the operators in the area, people from
SRD, and others. The municipalities, actually, have been instrumen-
tal in helping us with this control effort. Municipalities in certain
circumstances are granted some of these dollars out of the program,
and they, you know, help us manage in municipal areas, not
necessarily in the green areas but in municipal areas to help us
manage the beetle problem there.

There are two or three different ways that we do this, but there is
a step where we monitor and then sit down and organize a plan of
attack if I’m getting at the question.

The Deputy Chair: The hon. member.

Mr. Chase: Thank you. | appreciate the explanation. National
Parks Canada has been very successful, for example, with controlled
burns in the Banff area. They’ve managed under most cases to keep
control of the so-called controlled burns. | know that fighting the
pine beetle in different areas involves different strategies, but are
you able to put an overall provincial sort of percentage to what
percentage of pine beetle is fought primarily through pheromones?
What percentage is fought through selective logging versus clear-
cutting? Are you able to sort of look at that large provincial picture?
If I’m putting you on the spot, that’s not the intention. 1’d love to
receive that information as to our selective approaches to the pine
beetles. If the information isn’t here today — | realize you’re a new
minister in this area — I’m looking forward to receiving it later.

Mr. Knight: I can certainly find out for you, but to my knowledge
we wouldn’t necessarily break down the percentage of trees that

have been infected and look at the different methods in a percentage
of, you know, mitigation of the problem. | would have to suggest to
you that things like removal and incineration: probably the largest
majority of control is done either in that method or in the method as
| described about harvesting. Those two things probably take up a
great majority of the mitigation. If you need percentages, | could try
to find them, but I don’t think that we actually keep track of any
percentages that I’m aware of.

The Deputy Chair: The hon. member.

Mr. Chase: Thank you. What would be helpful, you know, if you
can’t putadollar figure to it, is if you could put a geographic, almost
like a battle zone — in this area we’ve primarily used this method; in
this area because of proximity to municipal districts we’ve tended to
go — that would be helpful to get a sense of the overall picture.

This may not fit into this particular supplemental supply estimates,
but can you comment on the ability to retain sustainable resource
staff — fisheries, forestry — whether you’re finding yourself having
to go more towards seasonal or if you’re able to keep year-round,
especially, you know, in terms of identifying pine beetles and things
like this? Is your staff fairly secure and intact?

Mr. Knight: Well, Mr. Chairman, you know, relative to the
situation with SRD’s budget, | mean, we will have a good opportu-
nity to fully discuss those situations when we discuss the upcoming
budget numbers. | could make a comment to the member opposite
that under the circumstances that we find ourselves in today, all
departments to some degree are very prudent with our resources, and
of course we think that we’ll gain quite a bit of efficiency in some
of the things that we’re doing with officers on the ground and
generally speaking with the department’s personnel. So we’ll be
able to continue to maintain, you know, the issues that we all face
here, whether it’s in SRD or Environment or the other departments
that have people on the ground, and that is the safety of Albertans
and the idea that we will continue to develop any of these resources
in a sustainable manner and in an environmentally conscious
manner. We believe that in the budget numbers that we have put
forward, we’ll be able to continue to do that.

Mr. Chase: Thank you very much for that assurance. In the three
summers | spent in southeast Kananaskis | received tremendous
support from SRD, from conservation officers. | just wanted to say
that keeping those people in place, allowing the experienced ones to
have a career in SRD and allowing the young upcoming through
seasonal employment, at least, is a terrific investment in Alberta
protection.

The Deputy Chair: Any other questions?
We’ll move on, then.

Municipal Affairs
The Deputy Chair: The hon. Member for Calgary-Currie.

Mr. Taylor: Thank you, Mr. Chairman. | would like to speak to the
supplementary supply estimates for the Ministry of Municipal
Affairs. We are looking here at a supplementary appropriation of
just a little over $15 million, broken down thusly: $500,000 for
assisting with the response to the HIN1 pandemic and $19,550,000
for disaster recovery and municipal wildfire assistance programs.
Interestingly enough, this supplementary amount of $15,341,000 is
net of $4,709,000 from lower than budgeted spending in other
programs.
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I’d like to start off by asking the Minister of Municipal Affairs
why there was nearly $5 million in unspent funds and, in particular,
whether he knows which local government services received less
funds than were budgeted for or ended up not needing the funds or
whatever the case may be. In fact, | think that’s an interesting
question right there: was it that the funds weren’t needed, or was it
that the funds weren’t spent by his ministry? If it was the latter, why
weren’t they spent?

The Deputy Chair: The hon. minister.

Mr. Goudreau: Well, thank you very much, Mr. Chairman. First,
I want to indicate and re-emphasize that the funding that we’re
requesting will be used to help offset the costs that were incurred by
a number of unexpected events that unfolded this year. As the
member indicated, the majority of the request is for disaster recovery
and municipal wildfire assistance programs. Under the municipal
wildfire assistance program there is a total of $8.85 million. That
was for two incidents in Lamont county, and Sturgeon county,
Strathcona county, and the county of Thorhild had wildfires.

Then the other ones were basically disaster recovery programs for
a total of $6.6 million. There was an incident in south-central
Alberta, and that was a flooding, $1.8 million. In Edmonton here
and the surrounding area: a windstorm; we covered some of the
costs, up to 4 and a half million dollars. Then in central Alberta:
another windstorm, $300,000.

Those costs, then, amounted to, as the member indicated, $19.6
million. There were five municipal wildfire assistance programs and
three disaster recovery programs and, as the member indicated,
another half million dollars for the costs incurred responding to the
H1N1 pandemic.

Now, we were able to identify about $4.7 million in savings from
our value review. We went through and did a value review within
the ministry, and we were able to look at $3.47 million that was
there and lapses in programs of about $731,000. Those were in
terms of grants in place of taxes. The request wasn’t quite as high
as what we’d anticipated, so we were able to find about $730,000
under that particular one. It’s a combination of a couple things
where we found the money. Part of it is the ministry’s value review
savings.

Mr. Taylor: So we’re only about $94 million short from being able
to fund the airport tunnel. 1’m just kidding about that.

A couple more questions for the minister. The $500,000 for
assisting with the HIN1 pandemic: will that be reimbursed by the
federal government? Does it fall under the category of disaster
recovery? If not, why not?

4:50

Mr. Goudreau: There is a formula that’s usually used and normally
followed when we make a request to the federal government. That
request generally triggers, | believe, after $1 per capita per event. So
we need to spend about $3 million plus per event before we can
trigger some federal dollars coming in. This year most of the
individual numbers were below that — $1.7 million, $3.3 million,
$3.1 million, $1.8 million — so we’re not able to access federal
dollars for the majority of them. They were all below that level to
be able to trigger dollars. That’s including the HIN1, so | don’t
expect that we’re going to get any recovery at that particular level
where we are committing the half million dollars.

Mr. Taylor: Thank you to the minister for that. That also gives me
a sense of how much of the $19.5 million for disaster recovery and

municipal wildfire would be recoverable from the federal govern-
ment. It sounds like not much, if any, this year. Too bad we can’t
put in a block request for that, but unfortunately we can’t.

This is my last question on Municipal Affairs. Could the minister
explain to me what the $500,000 for assisting with the HIN1
pandemic is specifically for? Mr. Chairman, | should know this.
I’m sorry; | don’t. | just want to find out for sure because this
$500,000 is separate, of course, from considerable supplementary
expenditures on HIN1 under the ministry of health’s budget.

Mr. Goudreau: The $500,000 of those costs was incurred by the
Alberta Emergency Management Agency. We are doing a fair
amount of co-ordination across the province to make sure that some
of the services are there. So when the decision was made to open up
the stadiums, for instance, our agency was involved in getting those
kinds of things to happen.

Mr. Taylor: So just as a supplementary to that, just a clarification.
None of that would be specifically for HIN1 shots for municipal
emergency workers, police, fire, EMS, that sort of thing, then. That
would be under the health budget.

Mr. Goudreau: It was more of a co-ordination effort amongst all of
the members.

Mr. Taylor: Thank you, Mr. Chairman.
The Deputy Chair: The hon. Member for Calgary-Varsity.

Mr. Chase: Thank you. I think Moses could relate well to Alberta.
If it’s not a summer of floods, then it’s potentially a summer of fires,
and if somehow we miss both of those, we can potentially worry
about grasshoppers as opposed to locusts. In terms of being
proactive and reducing the costs of, say, fires or floods, in the case
of floods has the Municipal Affairs department required cities and
towns to stop building on flood plains?

Mr. Goudreau: Mr. Chairman, | know that that particular issue has
come up over and over again over the last many, many years.
Certainly, there’s an encouragement there. We are constantly
working with our municipalities. Naturally, that seems to be the
most attractive land to build on. It tends to be the land that has the
best views and, you know, the most ideal places. So there’s a
tremendous amount 